
IN FOCUS 
"Purity of mind and idleness are incompatible."– Gandhi, Mahatma. 
CMIE and FITCH Ratings cuts India FY12 growth forecast & estimate 
Centre for Monitoring Indian Economy revised downwards its growth projection for the 
current financial year ending Mar to 7.1% from 7.8% seen earlier, it said in a release. 
According to latest data, India's GDP growth during Jul-Sep slowed to 6.9% on year 
from 7.7% a year ago. "Three factors are responsible for the expected slower growth 
in GDP. These include the weakening overseas demand, the current slowdown in 
capacity additions and the deteriorating business sentiment," CMIE said in a release. 
Disappointed with India's industrial output data for Oct, Fitch Ratings has revised the 
country's growth forecast for this financial year to 7.0% from 7.5% estimated earlier, 
the ratings agency said in a release. Fitch said India's growth is likely to slow and that 
inflation may not ease anytime soon due to supply-side pressures. For the financial 
year ending March 2013, Fitch cut its India growth estimate to 7.5% from 8.0%, and 
said the Indian economy is likely to remain under pressure because of weak global 
economy and high domestic interest rates.  
Lok Sabha passes Cable TV Networks (Regulation) Amendment Bill 
The Lok Sabha passed the Cable Television Networks (Regulation) Amendment Bill 
2011 that is targeted at paving the way for digitisation of cable television in the 
country. The bill was introduced to replace the ordinance that was promulgated in 
October to amend the Cable Television Networks (Regulation) Act to meet the Mar 31 
deadline for digitisation in the top four metros. Cities with a population of 1 mn will be 
covered by Mar 31, 2013, and all urban areas would have to be covered by Sep 30, 
2014. The deadline to complete pan-India digitisation has been set at Dec 31, 2014, 
under the bill. Through the ordinance, a clause was inserted in the Cable TV Networks 
(Regulation) Act to make a digital addressable system mandatory in the cable sector.   
U.N. body agrees to develop new climate pact 
Nearly 200 countries agreed to work on extending limits on greenhouse gas emissions 
well into the next decade, according to the United Nations Framework Convention on 
Climate Change. At a conference in Durban, South Africa, governments agreed to 
adopt a legal agreement “as soon as possible” but no later than 2015 to curb 
greenhouse gas emissions to limit the rise in average global temperatures by 3.6 
degrees Fahrenheit. The agreement would extend the Kyoto Protocol that was adopted 
in 1997 and is set to expire in 2012. The U.S. never ratified the protocol. While Russia, 
Canada and Japan had said earlier they would not recommit to the Kyoto Protocol, 
they all signed onto the new agreement, according to The Wall Street Journal. The 
U.S., China and India — the largest producers of greenhouse gases — have also 
signed on to the agreement, according to the Journal. The agreement would create a 
Green Climate Fund of about $100 bn by 2020. 
Moody's cuts global refining outlook to negative 
Moody's Investors Service cut its outlook on the global refining and marketing sector 
to negative from stable, saying it believes newly added capacity will outpace demand 
next year. The ratings firm expects demand for refined petroleum products such as 
gasoline and diesel to ease in many developed nations as they continue to struggle 
with high unemployment and slack economic conditions. That leaves refiners largely 
dependent on countries like China and India, where Moody's expects demand to 
increase alongside economic growth. Still, the firm cautioned that this dependence 
leaves the sector vulnerable to any slowdown in China, whose rapid growth has 
recently shown signs of easing. Gross domestic product in the world's second largest 
economy jumped 9.1% from a year earlier in the third quarter, pulling back slightly 
from the 9.5% growth rate set in the second quarter. Despite its demand concerns, 
Moody's said it sees some pockets of strength for the sector next year, pointing to 
refiners heavily weighted towards middle distillate production. It added that its 
expects U.S. Midcontinent crude sourcing economics will to remain favorable next 
year, though significantly lower than 2011.  
Fitch lowers Brazil GDP forecast 
Fitch Ratings lowered its forecast for Brazil's 2011 gross domestic product because of 
the South American country's declining industrial output underpinned by weaker 
external demand and tighter macroeconomic policies. However, Fitch said the 
country's triple-B sovereign rating, two notches above junk, remains well supported. 
Fitch predicted 2011 GDP growth of 2.8%, down from its previous expectation for 
3.5% growth. It noted that soft economic data recently--GDP was essentially flat in 
the three months ended Sept. 30 compared with the prior quarter--have supported 
the case for monetary easing and fiscal measures to shore up domestic demand.  
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Weekly Indicators 

Indicators Current Last Week 

Sensex 15,491 16,213 

Nifty 4,652 4,867 

Food Inflation  4.35% 6.60% 
 

Exchange Rates 
Currency Current Last Week 

US$1 Rs.52.8140 Rs.52.2285 

€ 1 Rs. 68.8091 Rs. 69.6008 

JP¥ 100 Rs. 67.80 Rs. 67.33 

£ 1 Rs. 82.0043 Rs. 81.5496 

 
Global Economic and Corporate News 

• Newave Energy gets $183M bid from ABB 

ABB Ltd said it will acquire Swiss-based Newave 
Energy Holding S.A. in an all-cash offer worth around 
170 million Swiss francs ($183 mn) to expand its 
power supply business.  

• Nissan, Microsoft plan computer system for 
dealers 

Nissan Motor Co. and Microsoft Corp. will jointly 
develop a computer system to be used at the car 
maker's dealers, the two companies said.  

• Pershing ups stake in Canadian Pacific Railway 

Pershing Square Capital Management said it 
increased its stake in Canadian Pacific Railway to 
14.2% from 12.4% after buying three mn shares this 
month.  

• Sara Lee buys Dutch chain Coffee Company 

Sara Lee Corp., the Downers Grove, Ill., food-and-
beverage firm, agreed to acquire Coffee Company, 
the Amsterdam chain of 35 coffee bars. Terms 
weren't disclosed.  

• Samsung Card sells Samsung Everland stake 

Samsung Card Co. , a financial affiliate of South 
Korea's top conglomerate Samsung Group, sold its 
stake in Samsung Everland to KCC Corp. at KRW1.82 
mn a share, the credit card firm said.  

• Singapore SMX to launch black pepper futures 

The Singapore Mercantile Exchange plans to launch 
trading in black pepper futures in the next few 
weeks, its chief executive, Vaidyalingam Hariharan 
said.  

• Time Warner makes new €1B cash bid for 
Endemol 

U.S. entertainment giant Time Warner Inc. has made 
a new, all-cash EUR1 bn offer for Dutch "Big Brother" 
television content producer Endemol NV, said an 
Endemol spokesman.  

• CBS unit to buy independent WLNY-TV 

CBS Television Stations, a division of CBS Corp., 
agreed to purchase independent New York television 
station WLNY-TV from WLNY Holdings Inc., giving 
CBS control of two TV stations in the New York City 
area.  

• China conditionally OKs Seagate's Samsung unit 
buy 

China has conditionally approved U.S.-based Seagate 
Technology Inc.'s plan to buy Samsung Electronics 
Co.'s hard-disk drive business, paving the way for an 
alliance between the two companies in China. 
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INDIA’S DATA WATCH 
India Oct IIP growth sinks to 2.5-year low at (-)5.1% 

India's industrial output in Oct contracted to an over two-and-a-half-year low of 5.1%, compared with a 
growth of 11.3% a year ago due to a contraction in the capital goods, manufacturing, mining and 
intermediate goods sectors. Industrial output growth during Apr-Oct--the first seven months of 2011-12 
(Apr-Mar)--was 3.5%, compared with 8.7% in the year ago period. The mining sector contracted 7.2% in 
Oct, compared with a growth of 6.1% a year ago and intermediate goods segment contracted 4.7% 
compared with a growth of 9.7% a year ago. The capital goods sector that had shrunk 6.8% in Sep, 
contracted 25.5% in Oct compared with a growth of 21.1% a year ago. This sharp contraction indicated that 
the high interest rate scenario has seeped into the sector, which is now hurting demand and slowing down 
investments in machinery plants. During Apr-Oct, capital goods segment output contracted 0.3%, compared 
with 17.1% a year ago. Manufacturing sector output also contracted 6.0% in Oct, as against 12.3% growth a 
year ago. The consumer goods sector shrunk 0.8%, compared with a growth of 9.3% a year ago. Growth in 
the consumer durables segment slowed to (-)0.3% in Oct from 14.2% a year ago. However, electricity 
output grew 5.6% in Oct against 8.8% a year ago. The data, released by the Central Statistics Office, 
computes the Index of Industrial Production taking 2004-05 as the base year. Since Apr, the government 
has been releasing the IIP series with a new base year of 2004-05. The new series has up to 600 items, 200 
more than the old one, and includes mobile phones, computers, and iPods. The CSO revised industrial 
growth number for Sep to 2.0% from the provisional estimate of 1.9%. 

The CSO detailed the IIP for Oct as follows (year-on-year change, in per cent) with 2004-05 as base year: 

 Oct Sep Oct 

 2011 2011 2010 

Total industry output (-)5.1 1.9 11.3 

Mining (-)7.2 (-)5.6 6.1 

Manufacturing output (-)6.0 2.1 12.3 

Electricity 5.6 9 8.8 

Basic Goods (-)0.1 4.5 9.8 

Capital Goods (-)25.5 (-)6.8 21.1 

Intermediate goods (-)4.7 1.5 9.7 

Consumer goods of which (-)0.8 3.5 9.3 

Consumer durables (-)0.3 8.7 14.2 

Consumer non-durables (-)1.3 (-)1.3 5 

 

 Apr-Oct Apr-Oct 

 2011-12 2010-11 

Total industry output 3.5 8.7 

Mining (-)2.2 6.9 

Electricity 8.9 4.5 

Manufacturing output 3.7 9.4 

Basic Goods 5.8 5.5 

Capital Goods (-)0.3 17.1 

Intermediate goods 0.6 8.6 

Consumer goods of which 3.7 9.1 

Consumer durables 4.5 15.7 

Consumer non-durables 2.9 3.9 

 

The following table gives the month-wise trend in 2011-12 as per 2004-05 base for mining, electricity, 
manufacturing, and overall industry, in percentage terms: 
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 Mining Electricity Manufacturing General 

 12-Nov 11-Oct 12-Nov 11-Oct 12-Nov 11-Oct 12-Nov 11-Oct 

Apr 1.3 9.2 6.5 6.5 6.3 14.4 5.8 13.1 

May 1.3 7.9 10.3 6.1 6.1 8.9 5.9 8.5 

Jun 1.1 7 7.9 3.6 10.3 7.9 8.8 7.4 

Jul 1.4 8.7 13.1 3.7 3.1 10.8 3.8 9.9 

Aug (-)4.1 5.9 9.5 1 4 4.6 3.6 4.5 

Sep (-)7.0 4.3 9 1.8 2.4 6.9 2 6.2 

Oct (-)7.2* 6.1 5.6* 8.8 (-)6.0* 12.4 (-)5.1* 11.4 

Nov  6.9  4.6  6.5  6.4 

Dec  5.9  5.9  8.7  8.1 

Jan  1.7  10.5  8.1  7.5 

Feb  0.9  6.8  7.2  6.5 

Mar  0.3  7.2  10.4  8.8 

* Provisional 

India Nov rail freight traffic 81 mn tn, up 6% on yr 

Revenue earning freight carried by the Indian Railways grew 5.9% on year in Nov after shrinking in the 
previous two months, the railway ministry said. The railways carried 81.08 mn tn in Nov compared with 
76.55 mn tn a year ago. The freight traffic in Nov was 4.4% higher than 77.68 mn tn carried a month ago. 
The freight traffic had declined 1.8% and 1.3% on year in Sep and Oct, respectively. The freight traffic 
during Apr-Nov, the first eight months of 2011-12, rose 4.1% to 618.00 mn tn, the data showed. The Indian 
Railways aims to carry 993.00 mn tn freight in the current financial year ending Mar, up 7.8% from 921.51 
mn tn last year. Freight traffic is an indicator of the performance of the industrial sector, as about 80% of 
rail traffic is accounted for by industrial raw materials such as coal, cement, steel, crude oil and petroleum 
products. India's industrial output fell to a two-and-a-half year low of (-)5.1% in Oct from 2.0% a month 
ago.  

India Nov cement output up 20% YoY, down 2% MoM 

India's cement production in November was 14.08 mln tn, up 20% from a year ago but down 2% from a 
month ago, data released by the Cement Manufactures Association today showed. Cement despatches rose 
17% on year to 13.98 mln tn but fell 5% on month. In the current financial year that started April, India's 
cement production has risen marginally to 112.80 mln tn, as against 108.67 mln tn last year. Despatches 
have also shown a tepid increase during Apr-Nov to 111.92 mln tn from 107.76 mln tn in the corresponding 
period last year.  

Cement production, despatches in November and October are as follows (in mn tn): 

 NOVEMBER OCTOBER NOVEMBER YEAR-ON-YEAR 

 2011 2011 2010 CHANGE 

Production 13.98 14.79 11.91 17.40% 

Despatches 14.08 14.38 11.76 19.70% 

 

Nov WPI inflation at 1-yr low of 9.11% due to high base 

India's headline inflation rate for Nov fell sharply to a one-year low of 9.11% from 9.73% in Oct, primarily 
due to statistical impact of a high base. The inflation rate based on the Wholesale Price Index was 8.20% a 
year ago. Noticeably, the headline inflation for Sep was revised to 10.00% from provisional 9.72%. The 
revision to double digit was seen after a gap of 14 months. The index for all commodities rose marginally by 
0.1% on month to 156.9 in Nov. A year ago, index for all commodities in Nov had risen 0.63% to 143.8 from 
142.9 in Oct. Primary articles index fell 1.6% to 201.1 mainly due to the decline in food as well as non-food 
articles. Inflation rate for primary articles eased to 8.53% from 11.40% a month ago because of the high 
base effect. Food price inflation eased to 8.54% from 11.06% a month ago due to a 7% fall in prices of fruits 
& vegetables, and a 6% decline in prices of poultry chicken. Prices of fish-inland and moong fell 4% each 
from a month ago. The index for the food segment was down 2.0% on month to 196.9 from 200.9 a month 



 

 

Info-Spectrum 
Bridging the Information Gap in Corporate Landscape 

 

Weekly Newsletter 5 

ago. The non-food price inflation slumped to 3.22% from 7.71% a month ago and the index for the segment 
fell 1.5% to 176.3. However, fuel price inflation for Nov rose to 15.48% from 14.79% in Oct, and the index 
for the segment too rose 0.9% to 171.6. The rise in fuel prices was led by a 6% rise in prices of aviation 
turbine fuel, furnace oil and naphtha, and a 1% rise in bitumen and petrol. Manufactured products inflation 
rose marginally to 7.70% in Nov from 7.66% a month ago, while the index rose 0.5% to 139.8. The Reserve 
Bank of India aims to bring down headline inflation rate to 7% by the end of the current financial year in 
Mar. To tame rising inflation, the central bank has hiked repo rate 13 times by a cumulative 375 basis points 
since Mar 2010. Despite this, the inflation rate continues to remain over 9%, which is well over the RBI's 
comfort zone.  

In Nov, the indices for all commodities and the three main groups were as follows: 

--All commodities rose 0.1% to 156.9 from 156.8 a month ago. 

--Primary articles fell 1.6% to 201.1 from 204.3 a month ago. 

--Fuel & power group index rose 0.9% to 171.6 from 170.0. 

--Manufactured products rose 0.5% to 139.8 from 139.1. 

Below are the provisional levels, month-on-month and year-on-year changes, in per cent, in the indices of 
key commodity groups: 

  
Weight 

2011 

Nov 

% 

M-on-M 

% change 

Yr-on-Yr 

% change 

 ALL  COMMODITIES 100 156.9 0.06 9.11 

I PRIMARY ARTICLES 20.1 201.1 (-)1.57 8.53 

 Food articles 14.3 196.9 (-)1.99 8.54 

 Cereals 3.4 175.9 (-)0.45 2.45 

 Rice 1.8 175.3 (-)0.62 2.94 

 Wheat 1.1 165.7 (-)0.54 (-)4.05 

 Pulses 0.7 213.2 0.19 13.89 

 Vegetables 1.7 211.9 (-)10.25 12 

 Potatoes 0.2 142 (-)8.56 (-)8.21 

 Onions 0.2 225.8 (-)3.26 (-)34.30 

 Fruits 2.1 173.6 (-)2.91 7.29 

 Milk 3.2 197.3 0.2 10.91 

 Egg, Meat & Fish 2.4 215.8 (-)0.28 11.87 

 Non-food articles 4.3 176.3 (-)1.45 3.22 

 Fibres 0.9 208.7 (-)3.02 1.61 

 Oil seeds 1.8 154.2 (-)0.19 11.26 

 Minerals 1.5 310.5 1.14 17.97 

II FUEL & POWER 14.9 171.6 0.94 15.48 

 Liquefied petroleum gas 0.9 147.3 0 14.27 

 Petrol 1.1 182.9 0.99 27.63 

 High speed diesel 4.7 167.8 0 9.24 

III MANUFACTURED PRODUCTS 65 139.8 0.5 7.7 

 Food products 10 151.8 (-)0.13 6.75 

 Sugar 1.7 176.4 2.44 5.82 

 Edible oils 3 135 (-)0.44 11.57 

 Beverages, Tobacco products 1.8 163.6 0.62 13.22 

 Cotton textiles 2.6 138.9 1.02 9.2 

 Manmade textiles 2.2 119.7 0.17 5.93 
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 Wood products 0.6 161.2 (-)0.06 8.33 

 Paper products 2 132.6 0.15 5.41 

 Leather products 0.8 129.9 0.08 1.64 

 Rubber & Plastic products 3 133.2 (-)0.22 5.13 

 Chemical products 12 135 0.45 9.49 

 Non-metallic mineral pdts 2.6 152.6 0.93 6.12 

 Cement & lime 1.4 155.3 0.71 4.65 

 Basic Metals Alloys & Metal product 10.7 158.1 1.54 13.01 

 Iron & semis 1.6 154.1 0.92 23.28 

 Machinery & machine Tools 8.9 125.4 0.16 3.47 

 Transport Equipment & parts 5.2 125.2 0.32 4.59 

 

Dec 3 week primary articles inflation 5.48%, a 29-month low 

India's primary articles inflation for week ended Dec 3 slipped to a new 29-month low of 5.48% compared 
with 6.92% a week ago mainly due to a sharp fall in prices of food articles and on statistical impact of a high 
base. Primary articles inflation fell to 5.48%, levels last seen in the week to Jul 4, 2009. The index for the 
segment declined 0.6% to 198.1, while it had risen 0.7% in the year ago period to 187.8. Food articles 
inflation for the week ended Dec 3 fell sharply to 4.35% from 6.60% a week ago due to over 7% fall in 
prices of vegetables, which include potato (7%) and onion prices (4%). Food articles index was down 1% to 
191.9, against a rise of over 1% in the year ago period. However, non-food articles inflation during the week 
rose to 2.12% from 1.37% a week ago due to 6% rise in prices of flowers and 5% rise in prices of guar and 
linseed. The non-food articles index was up 0.4% at 178.4. Fuel articles inflation for the week to Dec 3 eased 
to 15.24% from 15.53% a week ago but its index rose 0.3% to 172.4. According to the latest data, the 
headline inflation rate based on the Wholesale Price Index eased sharply to one-year low of 9.11% in Nov 
from 9.73% a month ago primarily due to high base effect. This is expected to further drag the headline 
inflation below 9% Dec onwards. The Reserve Bank of India aims to bring down inflation to 7% by end of the 
current financial year. The inflation has remained above the 9% mark since Dec last year, which is well 
above Reserve Bank of India's comfort zone. To tame inflation, the central bank has already hiked its key 
repo rate, at which it lends to banks, seven times by a cumulative 225 basis points since the start of the 
calendar year. 

Today's data shows primary articles and fuel and power indices as follows for week ended Dec 3: 

--Primary articles index down 0.6% to 198.1 from 199.3 in the previous week; food articles index down 
1.0% to 191.9 from 193.8; non-food articles up 0.4% at 178.4 from 177.7 a week ago. 

--Fuel and power group index was up 0.3% at 172.4 from 171.8 a week ago. 

Below are the provisional levels, week-on-week and year-on-year changes, in per cent, of the indices of key 
commodity groups:  

 Commodity groups Weight 
Dec 03 

2011 

wk-on-wk 

% change 

Yr-on-Yr 

% change 

I. PRIMARY ARTICLES 20.12 198.1 (-)0.60 5.48 

 Food articles 14.34 191.9 (-)0.98 4.35 

 Cereals 3.37 176.2 0.11 1.85 

 Rice 1.79 175.1 0 2.04 

 Wheat 1.12 166.2 (-)0.06 (-) 4.43 

 Pulses 0.72 210.9 (-)0.99 11.76 

 Vegetables 1.74 175.7 (-)7.67 (-)12.28 

 Potatoes 0.20 123.9 (-)6.63 (-)33.28 

 Onions 0.18 206.6 (-)3.68 (-)46.03 

 Fruits 2.11 174 (-)0.29 9.37 
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 Milk 3.24 197.5 0 11.08 

 Egg, Meat & Fish 2.41 213.5 0.42 9.26 

 Non-food articles 4.26 178.4 0.39 2.12 

 Fibres 0.88 204.2 (-)0.24 (-)6.11 

 Oilseeds 1.78 155.5 (-)0.26 9.82 

 Minerals 1.52 311.1 0 19.06 

II. FUEL & POWER 14.91 172.4 0.35 15.24 

 Liquefied petroleum gas 0.91 147.3 0 14.27 

 Petrol 1.09 177.7 (-)1.22 23.83 

 High speed diesel 4.67 167.8 0 9.24 

 

INDIA DATA CALENDAR 

Dec 19 CPI for rural, urban areas and combined for November, by CSO 

Dec 20 CPI for rural and farm labourers for November, by Labour Ministry 

Dec 15-20 GSM mobile subscribers data for Nov, by COAI 

Dec 25-30 Crude, refinery output for Nov, from petroleum ministry 

Dec 26-30 Core sector growth for November, by commerce ministry 

Dec 30 Balance of payments for Jul-Sep, by RBI 

Dec 30 Government finances for Nov, Apr-Nov, by CGA 

Dec 30 CPI for industrial workers for November, by Labour Ministry 

Jan 02 Manufacturing PMI for December, by HSBC 

Feb 29 GDP growth estimate for Oct-Dec, and Apr-Dec, by CSO 

Sources: Government of India, Reserve Bank of India, Securities and Exchange Board of India, stock 
exchanges, and various industry and trade bodies. 
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ECONOMY 
ECONOMY: 

• Kapil Sibal to meet Facebook, Google again. 

• Bullet train to Chennai in the offing. 

• Govt mid-year analysis cuts FY12 growth forecast to 7.25-7.75%. 

• RBI Subbarao says growth slow but India not headed for recession. 

• Pranab says inflation still not comfortable, need to bring it down. 

• India exports up 18% on year in Nov; seen close to $300 bn FY12. 

• CBEC head says Nov excise mop-up Rs.118 bn, down 6.5% on yr. 

• Govt says Apr-Oct fiscal gap up on frontloading of tax refunds. 

• India forces climate breakthrough at Durbam UN talk. 

• Acclaimed cartoonist Mario Miranda dead. 

• BJP says govt cannot bring FDI in retail until consensus. 

• Delhi govt seeks 2,800 acre more land from Delhi development body. 

• Illegal arms factory unearthed, one person arrested. 

• UN meet clears deal to combat global warming. 

• 30,000 pieces of info on black money under I-T scan. 

• Agri share in GDP consistently fell in past 5 decades. 

• Manufacturing growth may moderate in Q3: Survey. 

• Reserve Bank of India Deputy Governor Subir Gokarn reiterated that food prices have softened, but 
cautioned market players that the inflation rate remains high due to persistent demand and supply 
side pressures.  

• The finance ministry has asked three of its investigating arms to probe all exports to the tax havens 
of Bahamas and Cyprus.  

• Stock market investors would not have to pay service tax on any late payment charges paid by them 
to their brokers, provided such fines are shown separately in the account statement.  

• The government may face a possible Rs.250-bn shortfall in the direct tax collection from the budget 
target in the year to Mar.  

• Excise duty collections in Nov declined by 6.5% on year to Rs.118 bn.  

• Fresh talks on retail FDI, aviation may open after House session. 

• HC notice to Tamil Nadu, Kerala chief secretaries on Mullaperiyar issue. 

• Food subsidy tab to rise by Rs.270 bn. 

• Tamil Nadu-Kerala border on boil over Mullaperiyar dam row. 

• Bhanwari case: Congress MLA avoids CBI questioning. 

• Pakistan-based outfit claims responsibility for attack on J&K minister. 

• India-US discussion to end differences on nuclear liability. 

• Govt indifferent to farmers' suicides, allege BJP MPs. 

• Two Pakistanis remanded in police custody for 14 days. 

• India Oct IIP growth sinks to 2.5-year low at (-)5.1%. 

• Trade minister to meet industry officials Dec 19 on IIP slump. 

• Fire at Jain Irrigation Jalgaon stockyard put out; damage review on. 

• Karnataka may miss kharif pulses output aim by 15-20% on weak rain. 

• CMIE cuts India FY12 growth forecast to 7.1% from 7.8% earlier. 

• Karnataka may miss kharif pulses output aim by 15-20% on weak rain. 

• Rashtriya Lok Dal Chief Ajit Singh may be inducted into the Union cabinet as the new civil aviation 
minister this week.  

• Centre for Monitoring Indian Economy has cut India's growth forecast for 2011-12 (Apr-Mar) to 7.1% 
from 7.8% earlier.  
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• Lok Sabha passed the Life Insurance Corp (Amendment) Bill, 2009, to increase the insurer's 
authorised capital from Rs.50 mn to Rs.1 bn with the provision of hiking the amount as and when 
necessary.  

• The Standing Committee on Finance is expected to table its report in Parliament on two crucial bills--
the Insurance Law (Amendment) Bill and the Banking Regulation Amendment Bill.  

• Mullaperiyar row: SC slams Tamil Nadu, Kerala for whipping up sentiment. 

• Parliament panel axes universal identity project. 

• Mercy petition of Afzal Guru to be decided by President, says govt. 

• SC rules confidentiality can't hide RTI information. 

• Indian nuke-market: US wants 'levelling' playing field. 

• Kudankulam protest: Congress MPs from TN seek PM's intervention. 

• High Court Bill deferred in Rajya Sabha. 

• Two more senior AMRI officials held; total number of arrests touches 9. 

• Govt saus MiG crashes not due to inexperience of pilots. 

• IAF's Su-30 fighter plane crashes, both pilots safe. 

• MPs' homage to martyrs of Parliament terror attack. 

• Azad says everyone to be screened for cancer, diabetes in 5 yrs. 

• Lack of cover may push nuclear reactors under lens. 

• Govt source says to assess cash needs post Dec 15 advance tax flow. 

• Pranab says subsidies calculated during budget have topped expectation. 

• Parliament panel urges govt to review Unique ID plan. 

• Govt says India no exception to redemption by foreign investors. 

• Govt says no word from Switzerland on unaccounted Indian money. 

• Food minister says food security plan grain needs seen 61-mn-tn/yr. 

• Govt gets applications for export of about 20,000 tn sugar so far. 

• India Apr-Sep marine product exports $1.50 bn, up 23% on year. 

• Australia 2011-12 wheat output seen at record 28.3 mn tn, up 1.4%. 

• Govt source says to assess cash needs post Dec 15 advance tax flow. 

• Malaysia Nov crude palm oil output 1.63 mn tn, down 15% on month. 

• OPEC sees 2011 world oil demand 87.8 mn bpd, up 900,000 bpd. 

• ABARES sees 2011-12 global sugar output 175.4 mn tn, up 5.7%. 

• India Apr-Nov onion exports 921,854 tn, down 17.5% on year. 

• Fitch Ratings cuts India 2011-12 (Apr-Mar) growth estimate to 7.0% from 7.5%. 

• Has expressed concerns over credit quality of private power companies in the country. 

• The Cabinet has deferred approval of the food security bill amid concerns over financial implications 
of the ambitious plan.  

• Cleared three anti-graft bills--Citizen's Charter Bill, Judicial Accountability Bill, and the Public Interest 
Disclosure and Protection to Persons Making the Disclosures Bill.  

• A Planning Commission working group has suggested a green surcharge of 2 rupees on every litre of 
petrol, a green cess of 3% of the annual insured value of all private vehicles and a steep urban 
transport tax to be collected at the time of purchase of private vehicles. 

Parliament panel rejects Unique ID bill; asks govt to review scheme 

Parliament's Standing Committee on Finance has rejected the National Identification Authority of India Bill, 
2010 asking the government to reconsider and review the schemes and bring out a fresh legislation on the 
same. "The UID (unique identification) scheme has been conceptualised with no clarity of purpose and 
leaving many things to be sorted out during the course of its implementation; and is being implemented in a 
directionless way with a lot of confusion," the committee, headed by senior Bharatiya Janata Party leader 
Yashwant Sinha said in its report that was tabled in Lok Sabha. The report said the finance ministry has 
expressed concern over lack of coordination that is leading to duplication of effort and finances by various 
government agencies. The home ministry has also raised security concerns over the involvement of private 
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agencies in a large scale national programme saying "it may become a threat to national security". The 
home ministry has alleged that some of the registrars have not adhered to the procedures laid down by the 
Unique Identification Authority of India and this compromises the security and confidentiality of the 
information of 'Aadhar' number holders, the report said. The parliamentary standing committee has also 
come down heavily on the inclusion of illegal immigrants in the purview of the 'Aadhar' scheme. "The 
Committee fails to understand the rationale of expanding the scheme to those who are not citizens, as this 
entails numerous benefits proposed by the government," the report said. The panel has suggested that the 
UIDAI be transferred to the National Population Register that follows the same biometric standards as 
'Aadhaar'. The government can still accept or reject the panel's report in part or in full.   

Fire at Jain Irrigation Jalgaon stockyard put out; damage review on 

The major fire at Jain Irrigation Systems Ltd's stockyard at Jalgaon, Maharashtra, has been put out and the 
company is likely to ascertain the extent of the damage by the evening, a company spokesperson told. The 
fire was at the company's plastic pipe-stocking yard at Bambhori in Jalgaon. The company had Sunday said a 
major fire had destroyed the stocking yard, including an undisclosed quantity of finished products. There 
were no casualties, the company said in a release. "All stocks of the company are covered under appropriate 
insurance, and all risks policy," the release said. "This fire and consequent damage is not expected to have 
any material adverse impact on company's operations and financials." The spokesperson said primary 
findings indicate that a short-circuit may have led to the fire, but the report of the investigation team is 
awaited. "During this period, all the manufacturing in this facility was shut down as precautionary measure," 
the release said. "Since then, all plants have started functioning as per schedule. There was no damage to 
any of plant and equipment." The fire was brought under control around midnight, the company said.  

CMIE cuts India FY12 growth forecast to 7.1% from 7.8% earlier 

Centre for Monitoring Indian Economy revised downwards its growth projection for the current financial year 
ending Mar to 7.1% from 7.8% seen earlier, it said in a release. According to latest data, India's GDP growth 
during Jul-Sep slowed to 6.9% on year from 7.7% a year ago. "Three factors are responsible for the 
expected slower growth in GDP. These include the weakening overseas demand, the current slowdown in 
capacity additions and the deteriorating business sentiment," CMIE said in a release. CMIE said the demand 
for Indian goods is weakening due to the Eurozone crisis and global uncertainty. "Adverse business 
sentiment along with very high interest rates is resulting in slowdown in investments and capacity 
additions," it said. Since Mar 2010, the Reserve Bank of India has hiked repo rate, the interest rate at which 
it lends to banks, 13 times by a cumulative 375 basis points to curb inflation. This rate hike has significantly 
lowered investment in the country as reflected in latest GDP data, which shows gross fixed investment 
declined 0.6% on year in Jul-Sep, compared with 7.9% growth in Apr-Jun.  

Food minister says food security plan grain need seen 61 mn tn/yr 

India will need 60.74 mn tn food grain per year to implement the proposed National Food Security Bill, about 
8.06 mn tn more than the current requirement to run the public distribution system, Food Minister K.V. 
Thomas said. The government currently needs 52.68 mn tn food grains annually for distribution via fair price 
shops, Thomas told Lok Sabha during Question Hour. The minister said the current annual procurement of 
food grains by the government agencies was marginally higher at 63 mn tn. The Union Cabinet is likely to 
discuss the National Food Security Bill, which was part of the Congress party's election manifesto in 2009. 
The scheme aims to provide subsidised food to about 75% of the rural and 50% of the urban population. 
Under the scheme, the government plans to provide 7 kg of food grain per person per month for priority 
households at 3 rupees per kg for rice, 2 rupees per kg for wheat and 1 rupee per kg for coarse grains. 
General category households will get 3 kg of food grains per person per month at 50% of the minimum 
support price. According to initial estimates, the implementation of the scheme will increase the 
government's food subsidy bill to Rs.1 trn from the current Rs.600 bn.  

Govt says India no exception to redemption by foreign investors 

The government said that foreign investors were withdrawing money from emerging economies across the 
globe and India was no exception to it. "Foreign capital investors have been withdrawing capital from 
emerging economies in general, to replenish capital abroad and in search of safe haven, which has affected 
emerging economy currencies...India is no exception," Minister of State for Finance, Namo Narain Meena, 
told the Rajya Sabha in a written reply. He said efforts were being made to improve supply of foreign funds 
into Indian markets. The government has recently liberalised norms for external commercial borrowings, and 
raised investment limit for foreign institutional investors in corporate and government securities, while banks 
have hiked interest rates on non-resident Indian deposits. The Indian rupee hit its life time low of 53.5150 
against the dollar. The minister said that while the rupee's fall was making imports costlier, it was expected 



 

 

Info-Spectrum 
Bridging the Information Gap in Corporate Landscape 

 

Weekly Newsletter 11 

to push up export earnings in the long run. On the sovereign debt crisis in the Eurozone, the minister said 
that the government was keeping a close watch on the situation.  

Govt gets applications for export of about 20,000 tn sugar so far 

The government has so far received applications seeking permits to export around 20,000 tn sugar, a food 
ministry official said. "So far, we have received application from Mawana, EID Parry and some more 
companies. I think we will be able to issue release orders from evening," he said. Separately, an industry 
official said, Mawana has sought export permits for 12,587 tn sugar so far from its three units. Late last 
week, the government had notified 1-mn-tn sugar exports, the first tranche for the marketing year that 
began Oct 1, under the open general licence. Last year, the country had sold around 1.5 mn tn of the 
sweetener overseas in three equal tranches. The food ministry pegs the year's sugar output at 24.6-25.0 mn 
tn, an estimate more conservative than the industry's projection of around 26 mn tn. Mills had produced 
2.16 mn tn sugar in the first two months of the current Season, compared with 1.85 mn tn a year ago, 
according to the Indian Sugar Mills Association. The country had produced 24.3 mn tn sugar in 2010-11 
(Oct-Sep).  

OPEC lowers 2012 world oil demand outlook to 88.9 mn bpd 

The Organization of the Petroleum Exporting Countries, in its monthly oil market report released, has 
lowered its global crude oil demand forecast for 2012 to an average 88.9 mn barrels per day from 89.01 mn 
bpd projected last month. At 88.9 mn bpd, world oil demand for 2012 has been estimated 1.1 mn bpd higher 
than that in 2011. OPEC has lowered its world oil demand outlook due to slowing growth in the Organisation 
for Economic Co-operation and Development nations, which in turn is expected to have a spill-over effect on 
oil demand from China and India, the report said. OPEC has kept its outlook for world oil demand in 2011 
largely unchanged from last month at 87.80 mn bpd, up 900,000 bpd from 2010. The 12-member group 
kept its forecast for 2011 and 2012 world economic growth unchanged from previous month at 3.6% for 
both, but has revised downward its 2012 growth forecast for the OECD countries to 1.5% from 1.7% earlier. 
It has also lowered 2012 growth outlook for the US and the Eurozone to 1.7% and 0.4% from 1.8% and 
0.7% respectively. OPEC has raised China's economic growth projection to 8.7% from 8.5% earlier, while 
reduced India's outlook to 7.5% from 7.6%. "The downside risk for the world economy is evident and close 
monitoring will be needed on developments in the Eurozone debt crisis, slowing activity in developing 
economies, and the still relatively weak situation of the US economy," the report said.  

Cabinet approves three anti-corruption bills 

Amid calls for strong legislation to curb corruption, the Cabinet cleared three anti-graft bills--Citizen's 
Charter Bill, Judicial Accountability Bill, and the Public Interest Disclosure and Protection to Persons Making 
the Disclosures Bill, a minister said. The Judicial Accountability Bill has been amended to incorporate some of 
the recommendations made by the parliamentary standing committee, a source familiar to the development 
said decisions are being seen as an attempt by the Congress-led United Progressive Alliance government to 
counter Team Anna's anti-corruption campaign that has been alleging that the Centre is shying from framing 
a firm lokpal bill to fight corruption. Last week, the much-awaited parliamentary panel report on the lokpal 
bill was tabled in Parliament. The bill, however, attracted criticism for loopholes including leaving the 
controversial issue of whether to include the prime minister within the purview of the proposed ombudsman 
agency to the "wisdom of Parliament". Among the bills cleared, the Citizen's Charter Bill seeks to set up a 
grievance redressal mechanism for government services and the third bill is for providing protection to 
whistleblowers.   

Fitch Ratings cuts India FY12 growth estimate to 7.0% from 7.5% 

Disappointed with India's industrial output data for Oct, Fitch Ratings has revised the country's growth 
forecast for this financial year to 7.0% from 7.5% estimated earlier, the ratings agency said in a release. 
Fitch said India's growth is likely to slow and that inflation may not ease anytime soon due to supply-side 
pressures. For the financial year ending Mar 2013, Fitch cut its India growth estimate to 7.5% from 8.0%, 
and said the Indian economy is likely to remain under pressure because of weak global economy and high 
domestic interest rates. Data released showed India's industrial production in Oct contracted by 5.1% from a 
year ago, the worst performance in two and a half years. The country's gross domestic product growth in 
Jul-Sep fell to 6.9% from 8.4% a year ago. Fitch Ratings said despite the slowdown in India's economy, 
inflationary pressures persist. Wholesale Price Index-based inflation rate rose to 9.73% in Oct from 9.72% 
the previous month. Depreciation in the rupee in the past few months, along with high commodity prices, 
means the monthly inflation number may take some more time to come down., the Indian currency hit an 
all-time low of 53.5150 rupees a dollar.  

Fitch says credit quality woes remain over Indian private power cos 
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Fitch Ratings has expressed concerns over the credit quality of private power companies in the country. In a 
report on the Indian power sector, the ratings agency has said that the concern was primarily due to the 
large capital expenditure programmes of these companies, compared to their modest cash inflow from 
operations and the lack of long term fuel supply and power offtake agreements. "However, large 
government-owned power generators, like NTPC..., NHPC... and Neyveli Power Corporation...are better 
positioned to withstand increased risks from capex delays due to their comfortable liquidity," said Salil Garg, 
director of Fitch's Asia Pacific Utilities team. The ratings agency has said lack of availability of domestic coal, 
delay in thermal power generation due to environment, equipment, and mining issues continued to be 
impediments to the sector's growth.  

RBI Gokarn stresses need to watch external liabilities composition 

Financing the current account deficit is more important than the level and the Reserve Bank of India prefers 
long-term equity flows to short-term debt flows, RBI Deputy Governor Subir Gokarn said. "We follow 
something that I call a pecking order, we like equity flows, long-term FDI... we like debt flows, but less 
particularly short-term debt flows," Gokarn said at an event here. Gokarn added that financing the current 
account deficit through stable flows has been the driver for capital account management for the central 
bank. However due to greater arbitrage opportunities between local and global markets and increase in the 
level of debt, India has become more vulnerable, he said. Therefore, the composition of external debt must 
also be watched, Gokarn said. As on Mar 31, out of the outstanding external debt, short-term debt 
constituted 21.6% at $68.5 bn.  

Lok Sabha passes Cable TV Networks (Regulation) Amendment Bill 

The Lok Sabha passed the Cable Television Networks (Regulation) Amendment Bill 2011 that is targeted at 
paving the way for digitisation of cable television in the country. The bill was introduced to replace the 
ordinance that was promulgated in Oct to amend the Cable Television Networks (Regulation) Act to meet the 
Mar 31 deadline for digitisation in the top four metros. Cities with a population of 1 mn will be covered by 
Mar 31, 2013, and all urban areas would have to be covered by Sep 30, 2014. The deadline to complete 
pan-India digitisation has been set at Dec 31, 2014, under the bill. Through the ordinance, a clause was 
inserted in the Cable TV Networks (Regulation) Act to make a digital addressable system mandatory in the 
cable sector.   

Govt source says to assess cash needs post Dec 15 advance tax flow 

The government is likely to review its cash requirements after companies pay their third installment of 
advance tax this week, a senior finance ministry official said. "Well, Dec 15 and Dec 16, those are two crucial 
days when advance tax will flow in," the official told. "I don't want to show any false sense of bravado, but I 
do expect tax flows to be reasonably good. Only after that will we assess our requirements," the official said. 
Indian companies pay 30% of their estimated tax liability for a financial year on Dec 15. According to data 
provided by Controller General of Accounts, the government had collected Rs.639 bn in corporate taxes in 
Dec last year. The advance tax this Dec is likely to settle around Rs.600 bn.  

Govt says no word from Switzerland on unaccounted Indian money 

Finance Minister Pranab Mukherjee said no information has been received from the Switzerland government 
on Indians holding unaccounted money in Swiss banks. Mukherjee, replying to a starred question in the 
Rajya Sabha said, "However, any information received under DTAA (Double Taxation Avoidance Agreement) 
is covered by the confidentiality provision of the DTAA." Section of the media had reported that there was 
more Indian money in Swiss banks than any other nationality, which sparked off renewed demands from the 
Opposition parties for disclosure of the names of account holders and bringing back black money.   

Omega Ag to mull aquaculture, agriculture trading foray 

Omega Ag-Seeds Punjab Ltd has informed BSE that a meeting of the Board of Directors of the Company will 
be held on Dec 15, 2011, inter alia, to consider the following: 1. To consider business proposal to foray into 
Aquaculture and Agriculture trading. 2. To consider acquisition of stake in Gayatri Sea Foods private limited 
as part of diversification programme. 3. To review the business prospects of Agri Seeds business. 4. To 
consider and declare results of Postal Ballot.  

Govt mulling credit risk guarantee fund with Rs.10-bn corpus 

Prime Minister Manmohan Singh said the government is considering setting up Credit Risk Guarantee Fund 
with an initial corpus of Rs.10 bn in the current financial year ending Mar. "To encourage banks to lend in 
significant volumes to the economically weaker sections and low income groups, we are considering the 
establishment of a Credit Risk Guarantee Fund...," a release said quoting Singh. Singh was speaking at the 
National Conference on Jawaharlal Nehru Urban Renewal Mission organised here.  
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Cabinet panel clears setting up of National Electricity Fund 

The Cabinet Committee on Economic Affairs approved setting up of the National Electricity Fund to provide 
interest subsidy to the tune of Rs.84.66 bn rupees spread over 14 years for electricity distribution projects, 
an official release said. The scheme will become operational in six to twelve months. The fund will extend 
interest subsidy on loans disbursed to the distribution companies both in the public and private sectors. Loan 
disbursement amounting to Rs.250 bn spread over 2012-13 and 2013-14 would draw an interest subsidy 
spread over 14 year to the tune of Rs.84.66 bn, the release said.  

Cabinet defers decision on National Food Security Bill to next week 

The Cabinet deferred decision on the National Food Security Bill amid concerns over financial implications of 
the ambitious plan, Food Minister K.V. Thomas said. "Discussion in the Cabinet on the food security bill was 
inconclusive," the minister told reporters after the meeting. The Cabinet would now take up the bill next 
week, he said, adding: "We are trying our best to introduce this bill in this (winter) session".  

Pranab says India econ has resilience to overcome current crisis 

Finance Minister Pranab Mukherjee said India has the capacity to overcome the current crisis in the 
economy. "Indian workers, Indian managers, Indian farmers and the entrepreneurs have the capacity and 
resilience to overcome the crisis," Mukherjee said in Rajya Sabha after the discussion on the government's 
second supplementary demand for grants.  

India Oct IIP growth sinks to 2.5-year low at (-)5.1% 

India's industrial output in Oct contracted to an over two-and-a-half-year low of 5.1%, compared with a 
growth of 11.3% a year ago due to a contraction in the capital goods, manufacturing, mining and 
intermediate goods sectors. 

Rashtriya Lok Dal joins UPA; Ajit Singh meets PM on Cabinet berth 

Ahead of the bustle of the upcoming Assembly polls in the key state of Uttar Pradesh, the Rashtriya Lok Dal 
joined the ruling United Progressive Alliance and its leader Ajit Singh met Prime Minister Manmohan Singh to 
discuss a berth in the Union Cabinet, sources said. 

INTERVIEW: India may return to sugar importers' league next year 

India, the second largest producer of sugar in the world, may turn into an importer next season as the 
"notorious" Indian sugar cycle kicks in, said International Sugar Organization Senior Economist Sergey 
Gudoshnikov.   

Maharashtra may miss 2011-12 sugar output aim on poor cane yields 

Maharashtra, India's largest sugar producer, may miss its sugar production target of about 9.3 mn tn this 
season as cane yields are seen falling, industry and government officials said. 

Govt source says to assess cash needs post Dec 15 advance tax flow 

The government is likely to review its cash requirements after companies pay their third instalment of 
advance tax this week, a senior finance ministry official said. 
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INFRASTRUCTURE 
INFRASTRUCTURE: 

• Oil minister says no change in production-sharing contract with RIL. 

• Oil minister says Indian cos keen on JV with African firms. 

• IDFC keen to exit 1,050 MW Korba plant; in talks with Tata Power. 

• Indian Oil chalks out Rs.550-600 bn investment during 12th plan. 

• PowerMin for 14 % import duty on power equipment. 

• Aviation Min agrees for 26 pc FDI in private airlines. 

• IFCI to raise over 100 cr via tax saving infra bonds. 

• The Petroleum Ministry is set to reject the Director General of Foreign Trade's proposal of letting 
private parties import jet fuel, as the country has surplus production.  

• The civil aviation ministry has agreed to the proposal of allowing foreign carriers to buy 26% stake in 
private airlines.  

• The ministry has agreed to allow Air India's lenders to be part of a monitoring board that will oversee 
execution of the company's turnaround plan over the next few years. 

• The National Highway Authority Of India could delay plans to raise Rs.100 bn via tax-free 
infrastructure bonds. 

• The government has circulated a draft Cabinet note proposing imposition of 14% duty on imports of 
power equipment.  

• The Centre has made it mandatory for bulk consumers (1 MW and above) to source power from the 
free market. 

• Fitch has withdrawn its ratings on UNITECH and PARSVNATH DEVELOPERS due to lack of adequate 
information.  

• Indiareit, the real estate unit of the private equity arm of Piramal Group, is likely to exit two 
residential projects of around Rs.2 bn. 

• IBA moots loan recast plan for state power boards; favours tariff hikes. 

• Shahid Balwa appointed DB Realty managing director, vice chairman. 

• GAIL source says Dabhol LNG terminal may be commissioned Feb-Mar. 

• Dealers say UltraTech ups cement price by Rs.5/50 kg in Gujarat. 

• Suzlon arm REpower gets 35 MW wind turbine orders from UK. 

• India's cement production rose 20% on year in Nov, while despatches were up 17%. However, on a 
month-on-month basis, production has fallen 2% and output declined 5%. 

• Maharashtra government plans to raise the maximum electricity duty charged on captive power 
plants by almost four times as well as introduce a levy on sales to third parties.  

• Oil cos rejig stakes in KG basin blocks. 

• Kingfisher Air to submit recap proposal to SBI this week. 

• Fin min source says likely to pay cash to PSU oil cos in tranches. 

• L&T turns to foreign markets to meet FY12 order inflow guidance. 

• Head says IOC's current borrowing around Rs.790 bn. 

• Tata Power ties up Rs.2.55 bn debt for Gujarat solar project. 

• CRISIL sees cement demand rising, pace of price hikes down Dec. 

• GEI Industrial gets Rs.370-mn order from Nuclear Power Corp. 

• Sources say RIL keen to invest in US shale gas-based LNG projects. 

• NTPC in pact to operate, maintain 240 MW Bangladesh power project. 

• Tata Power ties up Rs.2.55-bn debt for Gujarat solar project. 

• GMDC signs JV pact with Gujarat Fluorochemicals, Navin Florine. 

• Air India owes over Rs.41.7 bn to the public sector oil companies in unpaid jet fuel bills. 
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• The Krishna-Godavri basin is witnessing hectic merger and acquisition activity with state-run OIL 
AND NATURAL GAS CORP, CAIRN INDIA and Britain's BG Group reshuffling their stakes in exploration 
blocks in the basin. 

• The Cabinet Committee on Economic Affairs has approved setting up of the National Electricity Fund 
to provide interest subsidy to the tune of Rs.84.66 bn spread over 14 years for electricity distribution 
projects.  

• Visa Power in talks with private equity firms to raise additional $100 mn to develop one of its power 
projects.   

• Prime Minister Manmohan Singh said he will set up a Rs.10-bn seed fund to push low cost housing.  

• Tata Housing Development Co has signed a pact with Bhubaneshwar Development Authority for 
developing a 12-acre premium residential plan.  

Oil min may reject proposal to let pvt cos import jet fuel 

The petroleum ministry is set to reject the Director General of Foreign Trade's proposal for letting private 
parties import aviation turbine fuel as the country has surplus production of it, according to a news report in 
The Financial Express. "There is no question of allowing imports when we are a net exporter of ATF," the 
report quoted a person privy to the petroleum ministry's thinking. India exported 2.86 mn tn of jet fuel 
during Apr-Oct, earning $2.87 bn. The official said by importing jet fuel, user industries hope to save the 
state level taxes on the commodity in the range of 25-30%. The central tax on ATF is anyway very low, only 
8% excise duty on domestic production. A matching 8% customs duty is to be paid if somebody imports the 
commodity. If businesses want ATF prices to come down, they should approach state governments to lower 
their taxes, the report said quoting the person. This will be a blow for the cash-strapped Kingfisher Airlines, 
which had sought permission to import the fuel on its own. As per the foreign trade policy, only state trading 
agencies or authorized companies like Indian Oil Corp Ltd are allowed to import ATF.   

DB Realty reappoints Shahid Balwa as MD, vice chairman 

D B Realty Limited has informed the Exchange that the Board of Directors of the Company, on Dec 10, 2011, 
has noted and approved the following changes in Board with effect from Dec 10, 2011: (a) Mr. K. M. Goenka 
has stepped down as Non Executive Chairman and Director and in his place Mr. Vinod Goenka, who is 
presently a Managing Director has been appointed as Executive Chairman and Managing Director of the 
Company; (b) Mr. Usman Balwa has stepped down as a Director and in his place Mr. Shahid Balwa has been 
appointed as an Additional Director. Mr. Shahid Balwa has also been appointed as Vice Chairman and 
Managing Director of the Company; (c) Mr. Jayvardhan Goenka and Mr. Salim Balwa have been appointed as 
Additional Directors (Non Independent). On account of change in directorship as above, the Board has also 
re-constituted various Committees formed under Clause 49 of the Listing Agreement. In addition to above, 
the Board has also approved appointment of Mr. Vijay Sajjanhar as new Chief Financial Officer (CFO) in place 
of Mr. Asif Balwa, CFO who has been re-designated as Group Director (Finance) with effect from Dec 10, 
2011.   

GAIL signs 20-yr deal to import 3.5 mtpa LNG from US' Cheniere 

GAIL (India) Ltd has signed a sales and purchase agreement for sourcing 3.5 mn tn per year of liquefied 
natural gas for a period of 20 years from Sabine Pass Liquefaction, LLC, of US, the state-owned gas 
marketing company said. The LNG will be supplied from the fourth production train four of the Sabine Pass 
LNG receiving terminal located on the Sabine Pass Channel in the state of Louisiana. Sabine Pass 
Liquefaction, a subsidiary of Cheniere Energy Partners, LP, is developing the LNG project with a proposed 
capacity of 18 mtpa per year from four producing trains. The project is being developed in two phases, with 
each LNG train commencing operations six to nine months after the previous train. According to the website 
of Cheniere Energy, the construction work of the LNG plant will commence in 2012 and operation is expected 
to start in 2015-16. 

Shahid Balwa appointed DB Realty managing director, vice chairman 

DB Realty Ltd said Shahid Balwa has been appointed the company's vice chairman and managing director 
after the Delhi High Court granted him bail on Nov 29 in the 2G spectrum allocation case. Balwa stepped 
down as DB Realty's managing director after the Central Bureau of Investigation arrested him on Feb 9 for 
allegedly being involved in the 2G spectrum scam. He has also taken up the role of additional director in 
place of Usman Balwa, who resigned as director, DB Realty said in a notice to the stock exchanges. The 
company said Managing Director Vinod Goenka has also become the executive chairman, and K.M. Goenka 
has stepped down as non-executive chairman and director. The company's board has approved the 
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appointment of Vijay Sajjanhar as chief financial officer in place of Asif Balwa, who has now become the 
group director-finance.  

Suzlon arm REpower gets 35 MW wind turbine orders from UK 

Suzlon Energy Ltd's German subsidiary REpower Systems SE has received two orders totalling 35 MW, the 
company said in a release. The first order, awarded by Germany-based Renerco for a 10.25 MW wind farm 
at Earls Hall Farm in Essex, UK, is for supply of five MM92 turbines. The second order is a repeat order from 
Ridgewind/HG Capital for supply of 12 MM82 turbines for its Hall Farm in North Humberside with 24.6 MW 
capacity. REpower had earlier supplied 8 MM92 turbines to Ridgewind/HG Capital for its Bagmoor windfarm, 
the release said. Construction of both the projects would start in 2012 and likely to be completed in the 
same year. "The turbines at Earls Hall Farm, with a rated output of 2.05 MW each, will generate enough 
electricity to power the equivalent of at least 5,500 homes annually. The 12 MM82 turbines at Hall Farm will 
generate enough power for at least 14,000 homes annually," the release said.  

Unitech puts expansion of infrastructure operations on hold 

The Delhi-based real estate developer Unitech Ltd has decided to put its plans to expand infrastructure 
operations on hold. "Keeping in view the prevailing macroeconomic scenario, the company has decided to 
put its plans to expand the infrastructure business on hold and focus on its core business of development of 
residential and commercial real estate," the notice said. Unitech has withdrawn a plan to merge two of its 
arms, Unitech Holdings Ltd and Aditya Properties Pvt Ltd, as the arrangement was proposed with a view to 
expand the infrastructure business. The merger plan had been approved by shareholders of the company 
and was awaiting Delhi High Court's approval, the notice said. The company has also scrapped a plan to 
demerge its infrastructure business into a wholly owned subsidiary Unitech Infra Ltd, it said.  

BEML to hive off rail business into separate entity 

BEML Ltd plans to hive off its rail business into a separate company to tap the business in rail rolling stock of 
nearly Rs.1 trn over the next ten years. The company's rail business is expected to touch Rs.15 bn in 
revenues in the current financial year (Apr-Mar). "We expect that in the next five to six years, this business 
could touch nearly Rs.4,000 crore (Rs.40 bn)," the company's Chairman and Managing Director V.R.S. 
Natarajan was quoted as saying in the report. "It is better to have a separate company with a separate 
managing director." Natarajan said with Indonesia turning out to be an attractive destination for selling 
mining equipment, BEML planned to have an assembly unit there. This would, however, be subject to the 
order touching 100 units from the present 25. "We plan to have the unit by next financial year. We may also 
consider buying an existing unit and refurbish it to save time as the demand for mining equipment from that 
country's coal mining (sector) is set to increase significantly," he said.  

Fin min source says likely to pay cash to PSU oil cos in tranches 

The government is likely to pay subsidy in cash to state-owned fuel retailers in tranches, a senior finance 
ministry official said. The second Supplementary Demand for Grants has set aside cash payment of Rs.300 
bn to oil companies to partly compensate them for sale of diesel and cooking fuels at subsidised rates. "We 
are working on it (payout to oil cos) and we will pay them after assessing our cash flows... We are likely to 
pay them in tranches," the official told. Public sector oil marketing companies--Indian Oil Corp Ltd, Bharat 
Petroleum Corp Ltd, and Hindustan Petroleum Corp Ltd--had incurred a gross revenue loss of Rs.649 bn 
during Apr-Sep, the first half of the current financial year. For the full year, oil companies are estimated to 
incur a gross revenue loss of Rs.1.3 trn on subsidised sale of diesel and cooking fuels. In 2010-11 too, the 
government had paid Rs.410 bn to oil companies in tranches. The last few tranches amounting to Rs.200 bn 
were paid in July this year. The Lok Sabha has already approved the second supplementary. The demand is 
now before the Rajya Sabha, and is soon expected to go for President Pratibha Devisingh Patil's assent. The 
official said the President is expected to approve the supplementary later this week. Last month, the 
government had sought Parliament's approval to spend an additional net amount of Rs.568.48 bn in the 
current financial year. The second supplementary demands for grants projected a gross additional 
expenditure of Rs.631.80 bn. The remaining Rs.63.31-bn expenditure will be made through savings.   

Madhucon Projects to set up 300 MW power plant in Indonesia 

Madhucon Projects Ltd said it has received letter of intent to set up 300 MW thermal power plant at South 
Sumatra in Indonesia. "The project will come up near our existing coal mine at Dawas, Indonesia. The total 
project cost would be around Rs.18-20 bn," a senior company official told. PT Madhucon Indonesia, an 
overseas arm of Madhucon Projects, owns the coal mine at Dawas. The proposed power plant was awarded 
on built-own-transfer basis with a concession period of 25 years. The company will enter into a power 
purchasing agreement for the same period, the official said. The company will set up a subsidiary to execute 
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the project, in which Madhucon Projects will hold 65% stake, while the rest will be held by promoter group 
companies, the official said.   

L&T turns to foreign markets to meet FY12 order inflow guidance 

As domestic orders dry up and competition in the local market intensifies, Larsen & Toubro Ltd has increased 
its efforts to attract export orders to maintain its guidance of 5% order growth this financial year, Chairman 
& Managing Director A.M. Naik said. "We did about ($)1.5 bn this year from outside India and I think we 
want to take it to about ($)2.5 bn next year and if that happens, we will have just about that 5% growth; 
otherwise, it may be 0% growth or negative growth," he told business news channel CNBC-TV18. Naik said 
the company is making huge investments abroad, and its hydrocarbons business has qualified for big orders 
of around $1 bn from overseas companies. However, L&T's power transmission and distribution business 
continues to lag, as issues related to coal supply and land acquisition have hampered investments in the 
power sector.  

GEI Industrial gets Rs.370-mn order from Nuclear Power Corp 

GEI Industrial Systems Ltd said it has received an engineering, procurement, and construction order worth 
Rs.370 mn from Nuclear Power Corp of India Ltd. As a part of EPC contract, GEI Industrial will construct 
heavy water upgrading plant and waste management plant for a 1,400 MW atomic power plant. The scope of 
the contract also includes construction, erection and commissioning of distillation columns, tanks and 
vessels, canned pumps, heat exchangers, ion exchangers, de-contamination and laundry equipment. The 
order also signifies Bhopal-based company's entry into the nuclear sector. GEI Industrial is a manufacturer 
of air cooled condensers and heat exchangers.  

CRISIL sees cement demand rising, pace of price hikes down Dec 

Domestic cement demand, which has seen a revival in Dec after remaining muted for nearly six months, is 
likely to gain traction until Mar, CRISIL Research said in a note. "However, in light of the steep rise in prices 
over the past nine months, the tempo of price increase is likely to (be) slow," the note quoted Ajay D'Souza, 
head, CRISIL Research as saying. "We therefore expect prices to stay at current levels in Dec." Faced with 
high input costs, cement companies have been observing production disciplines to hike prices for the past 
few months. Cement manufacturers have increased prices by Rs.15-45 per 50 kg bag across geographies in 
the past six months. According to data released by the Cement Manufacturers' Association, cement 
despatches rose 17% on year in Nov, mainly on account of a low base. On a month-on-month basis, 
despatches in Nov have fallen 5%. Production also rose 20% on year in Nov, but was 2% lower on month. In 
2011-12 (Apr-Mar), India's cement despatches and production have risen a tepid 4% each.  

Tata Power ties up Rs.2.55 bn debt for Gujarat solar project 

Tata Power Co Ltd has tied up Rs.2.55 bn debt for its 25 MW solar photovoltaic power project at Mithapur in 
Gujarat, a company release said. "The signing of financing agreements was completed on Dec 2," the release 
said. "The company completed pre disbursement conditions under the financing agreements for availing 
interim disbursement and received the first loan disbursement on Dec 8." Debt has been tied through a 
consortium of State Bank of India and Export Import Bank of India, and SBI Capital Markets acted as the 
financial advisor and arranger, the release said. The company plans to invest a total Rs.3.65 bn in the 
project in a 70:30 debt-equity ratio. Tata Power will bring in the remaining Rs.1.10 bn into the project. The 
power plant, which is being set up through Tata Power's subsidiary Tata Power Renewable Energy Ltd, is 
spread over 100 acres on the coast line of Gujarat. The company has signed a power purchase agreement 
for the project with Gujarat Urja Vikas Nigam Ltd. The plant is likely to be commissioned Dec 2011, the 
release said.  

Sources say RIL keen to invest in US shale gas-based LNG projects 

Reliance Industries Ltd is keen to invest in natural gas liquefaction projects in US for export of the newfound 
resources tapped in shale rocks across North America, two people familiar with the development told. The 
sources said the company is even looking at investing in new shale acreages, which have high prospects of 
supporting a downstream LNG plant in future. Reliance Industries plans to import LNG from these projects to 
India. Reliance Industries already holds around 318,000 of shale acreage--200,000 in Marcellus shale and 
118,000 in Eagle Ford shale--in North America through three separate joint ventures. It partners Chevron 
Corp and Carrizo Oil & Gas Inc for the Marcellus shale acreage joint ventures, and partners Pioneer Natural 
Resources Co in the Eagle Ford shale acreage.  

IOC hopes to get Rs.160 bn govt cash compensation early Jan 

Indian Oil Corp Ltd expects to get around Rs.160 bn of cash subsidy from the government early Jan as part-
compensation for revenue loss incurred by the company on subsidised sale of fuel during Apr-Sep, Chairman 
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and Managing Director R.S. Butola said. "We should get the compensation for the supplementary demand for 
the first six months of the fiscal in the beginning of next month," Butola said. The government had approved 
Rs.300 bn of subsidy to partly compensate state-owned oil companies for sale of diesel and cooking fuels at 
subsidized rates in Apr-Sep. However, the companies are yet to receive cash compensation for the same. 
Out of the Rs.300-bn compensation, Indian Oil is likely to receive Rs.160 bn, Butola said. The public sector 
companies are likely to get the compensation in one shot and not in instalments, he said. In the absence of 
cash compensation from the government, Indian Oil's borrowings have increased significantly during the 
current financial year.  

Govt says banks have no plan to recast Kingfisher Airlines' debt 

A consortium of banks, led by State Bank of India has no plan to restructure Kingfisher Airlines Ltd's debt, 
Minister of State for Finance Namo Narain Meena said in Parliament. "State Bank of India, leader of the 
consortium, has stated that at present there is no such plan," the minister told the Rajya Sabha replying to a 
member's query. The minister said, public sector banks have an exposure of 57.92 bn rupees by way of fund 
based limits and non-fund based limits and 11.09 bn through cumulative redeemable preference shares and 
non-convertible cumulative redeemable preference shares in Kingfisher Airlines. To another query, Meena 
said, public sector banks were allotted around 116 mn equity shares in Kingfisher at the time of debt 
restructuring in Mar. "Total investment made by banks in the company's equity shares is Rs.7.5 bn. The 
market value of equity shares held by banks in Kingfisher Airlines as on Dec 7 is valued at Rs.2.98 bn," he 
said.   

IL&FS Transport in pact to buy 49% stake in China co 

IL&FS Transportation Networks Ltd has informed BSE that the Company was selected as a preferred bidder 
by Chongqing Expressway Group (CFG) and Chongqing State Owned Assets Supervision and Administration 
Commission of Chongqing (SASAC) for acquisition or 49% equity stake in 58 Kms Yu He Expressway 
Company Limited connecting downtown Chongqing with Hechuan county in Chongqing, China having toll 
concession rights till Jun 2032. Further the Company has inform that consequent to the Company being 
selected as a preferred bidder, CEG, SASAC and the Company has entered into an agreement at Chongqing 
on Dec 9, 2011 for acquiring 49% stake held by SASAC.  

L&T gets Rs.21.64-bn road order from GMR Infrastructure 

Larsen & Toubro Ltd said the infrastructure segment of its construction business has received a Rs.21.64-bn 
order from GMR Infrastructure Ltd for constructing and six-laning of stretches on the Kishangarh-Udaipur-
Ahmedabad highway. The length of the engineering, procurement, construction project is 180 km on NH 8, 
S.N. Subrahmanyan, whole-time director, L&T, told television news channel ETNow. The construction work 
would go on for 30 months, he said.   

Vijay Shanthi Builders sells all Chennai project flats 

Vijay Shanthi Builders Ltd has informed BSE that the Company's project INFINITI is fully sold out. The 
project value of Infiniti is about Rs.110 Crore and it is located at No. 54, Chettipedu Village, NH4, Sri 
Perumbudur, Chennai - 602105 comprising of approximately 4,10,188 sq.ft of built up area, consisting of 
about 588 apartments. The work for the aforesaid project is 80% complete and the Company would be 
handing over the flats from Jan 2012.  

Tata Housing in pact for Bhubaneshwar premium housing PPP project 

Tata Housing Development Co Ltd has entered into a public private partnership with Bhubaneshwar 
Development Authority for development of a premium residential project spread over 12 acres of land. The 
project has the development potential of 1.5 mn sq ft and projected revenue will be Rs.7 bn. "As part of our 
long term strategy, we are looking at expanding our presence in the fast growing Tier II cities," the release 
quoted Brotin Banerjee, managing director and chief executive officer, as saying.   

NTPC in pact to operate, maintain 240 MW Bangladesh power project 

NTPC Ltd has signed a Rs.430-mn contract to operate and maintain Electricity Generation Co of Bangladesh's 
240 MW gas-based Siddhirganj Peaking Power Plant near Dhaka for six years. This was the largest 
international order received by NTPC, the company said in a release. The Indian company will provide 
transition management & takeover services, operation and maintenance services, recruitment and training of 
staff, and environment management services to the power plant, the release said.  

Andhra Petrochemicals appoints BB Ramaiah as MD 

Andhra Petrochemicals Ltd has informed BSE that the Board of Directors of the Company at its meeting held 
on Nov 12, 2011, appointed 1. Dr. B. B. Ramaiah, Director, as Managing Director of the Company with effect 
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from Nov 12, 2011 and 2. Sri. P. Ravi as an Additional Director on the Board of the Company with effect 
from Nov 12, 2011. 

IL&FS Transportation in pact to buy 49% stake in China road co 

IL&FS Transportation Networks Ltd entered into a pact with China's Chongqing Expressway Group Co Ltd and 
State Owned Assets Supervision and Administration Commission of Chongqing to acquire 49% stake in 
Chongging Yu He Expressway Co Ltd, the Indian company informed the bourses. On Dec 5, IL&FS 
Transportation had announced its selection as the preferred bidder for the 49% stake in Chongging Yu He 
Expressway Co. Chongging Yu He Expressway Co operates the 58-km Yu He Expressway in southwest China 
and has the toll concession rights for the road until Jun 2032.  

IBA moots loan recast plan for state power boards; for tariff hikes 

The Indian Banks' Association has mooted a loan recast plan for state electricity boards that calls for 
commitments on annual tariff hikes and seeks clarity on state governments' financial support to the power 
boards, sources close to the development told. Through the Association, banks have sought clarity on the 
kind of backing state governments will give to the electricity boards, including financial support or sops since 
the power tariffs are subsidised for the board's consumers. Banks also favour an annual hike in tariffs, 
directly linked to cost rise. "The increase in tariffs can be anywhere in the range of 10-25%, depending on 
the cost increase," a senior official at Dena Bank, an IBA member, said.  

Dealers say UltraTech ups cement price by Rs.5/50 kg in Gujarat 

UltraTech Cement Ltd, the country's largest cement maker by capacity, has raised the price of the 
commodity by Rs.5 per 50 kg bag in Gujarat, dealers and stockists said. Dealers said for the first time in 
many months they were seeing an uptick in demand and this price hike may not be tough to absorb. "Finally 
we are seeing a rise in demand," an Ahmedabad-based stockist of UltraTech Cement said. "Many projects 
that were delayed earlier have been rolled out and there are buyers in the market at current prices now." 
Cement prices are currently Rs.275-285 per 50 kg bag in Gujarat.  

KRBL gets 13,990 carbon credits from UN body 

KRBL Ltd has been allotted 13,990 certified emission reductions for electricity generation using wind energy, 
the United Nations Framework Convention on Climate Change said in a release. The carbon credits are worth 
Rs.5.2 mn based on the settlement price of 5.3 euro (around Rs.369) per carbon credit for the Feb contract 
on the European Climate Exchange. The company has received the carbon credits for generating electricity 
from Nov 2, 2009 to Nov 1, 2010.   

Gujarat Fluorochem starts ops at 50 MW wind farm project 

Gujarat Fluorochemicals Ltd has informed BSE that the Company has completed commissioning of its 50 MW 
Wind Farm Project in the State of Gujarat at Chotila, District Surendranagar, Gujarat, based on Wind Turbine 
Generators manufactured by the Company's subsidiary Inox Wind Ltd. With this, the total installed capacity 
of Wind Farms Projects operated by the Company stands at 54 MW.  

Atlanta Infra to sell 26% stake for Rs.2 bn in road unit 

Atlanta Infrastructure Development and real estate plans to sell up to 26% stake in its road unit to a 
strategic investor. The deal is likely to fetch around Rs.2 bn. The company is also planning to raise Rs.6.75 
bn through securitisation of assets. 

Kingfisher shuts cabin crew bases in 3 cities 

Kingfisher Airlines has shut down cabin crew bases in Kolkata, Hyderabad and Chennai. The airline has 
offered the crew to relocate to Mumbai, Delhi or Bangalore to optimise crew optimisation. Sources said some 
more pilot bases could be closed down soon.  

Lanco seeks bids to buy 1.5 mn tn imported coal for 1,200MW plant 

Lanco Infratech Ltd has invited bids to buy 1.5 mn tn imported coal from suppliers for its 1,200 MW plant at 
Udupi in Karnataka. The bids have to be submitted by Feb 6. Lanco's subsidiary Udupi Power Corp Ltd has 
set up the plant which comprises two units of 600 MW each. The first unit of the plant is commercially 
operational, while the second unit will achieve the status in the first quarter of 2012. 

Dabhol LNG unit to start ops by Mar, process 2 cargo/qtr from Apr 

After several years of delay, the liquefied natural gas import terminal at Dabhol in Maharashtra is finally 
expected to get commissioned by Mar and start processing two LNG cargoes every quarter beginning Apr, a 
source in GAIL (India) Ltd told. The LNG terminal is being developed by Ratnagiri Gas and Power Pvt Ltd, 
which is promoted by GAIL and NTPC Ltd.  



 

 

Info-Spectrum 
Bridging the Information Gap in Corporate Landscape 

 

Weekly Newsletter 20 

Petronet LNG OKs expansion of Dahej terminal to 15 mtpa 

Petronet LNG Limited has informed the Exchange that the Board of Directors of the Company in its meeting 
held on Dec 12, 2011 has approved the expansion of Dahej Terminal from 10 MMTPA to 15 MMTPA.  

GMR Infrastructure commissions 384 MW unit in Andhra Pradesh 

GMR Infrastructure Ltd has commissioned its first 384-MW unit at its Rajahmundry plant in Andhra Pradesh. 
The second 384-MW unit is likely to be commissioned by Feb. "This GMR project was identified as XI Plan 
project and accordingly was shortlisted for gas allocation by the government of India," the notice said. "It is 
expected that gas will be made available to this project shortly."  

GAIL signs 20-yr deal to import 3.5 mtpa LNG from US' Cheniere 

GAIL (India) Ltd has signed a sales and purchase agreement for sourcing 3.5 mn tn per year of liquefied 
natural gas for a period of 20 years from Sabine Pass Liquefaction, LLC, of US, the state-owned gas 
marketing company said in a release. 

India Nov cement output up 20% YoY, down 2% MoM 

India's cement production in Nov was 14.08 mn tn, up 20% from a year ago but down 2% from a month 
ago, data released by the Cement Manufactures Association showed. 

India Nov rail freight traffic 81 mn tn, up 6% on yr 

Revenue earning freight carried by the Indian Railways grew 5.9% on year in Nov after shrinking in the 
previous two months, the railway ministry said. 

GMR Infrastructure bids for modernising three airports in Brazil 

GMR Infrastructure Ltd has bid for modernising three airports in the Brazilian cities of Brasilia, Rio De Janeiro 
and Sao Paulo. The project bids are to be finalised by January. Brazil is hosting the Soccer World Cup in 
2014. 

Maharashtra plans to raise duty on captive power plants 

The Maharashtra government plans to raise the maximum electricity duty charged on captive power plants 
to Rs.1.50/unit from 40 paise. It also proposes to levy a duty of 10 paise/unit on the sale of captive power to 
third parties.  

Freight rates for crude tankers display mixed trend in November 

Crude tanker spot freight rates were mixed in Nov, with that for the very large crude carrier rising, while the 
relatively smaller vessels like suezmax and aframax tankers declining, the Organization of the Petroleum 
Exporting Countries said in its monthly report for Dec.  

KINGFISHER AIRLINES:  

• May ask an international consultant to help prepare a turnaround plan, as lenders remain wary of 
giving more money when flyers are deserting the airline due to cancellations caused by shortage of 
cash.  

• Lenders have no plans for a second debt restructuring for the company.  

• Has shut down cabin crew bases in Kolkata, Hyderabad and Chennai.  

• Central board of Excise and Customs has decided to defreeze beleagured company's 10 bank 
accounts. 

• The service tax department froze 11 accounts of the company on Monday for non- payment of 
service tax. 

• To submit its recapitalisation proposal to STATE BANK OF INDIA this week. 

RELIANCE INDUSTRIES:  

• Will enter the fast-food business with its own brand next year. 

• Is scouting for oil investments in the Americas as it looks to increase the stake of crude production it 
owns to feed its Jamnagar refinery; it has also outlined plans to spend $4.0-4.5 bn by 2014 on three 
US shale gas joint ventures it entered into last year.  

• Has raised gasoline sales to North and South Americas and routed shipments via giant fuel tanks at 
Bahamas, contributing to the sudden rise in India's exports to the Caribbean nation. Company's fuel 
shipments to Bahamas would rise 50% to $3.2 bn in 2011-12 if it keeps exporting fuel at the current 
rate.  
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• Output of gas from company's eastern offshore KG-D6 gas fields has dipped further to around 40 
mscmd, which is the same level as 2009 when the production started.  

GMR INFRASTRUCTURE:  

• Commissions 384 MW unit at its Rajahmundry plant in Andhra Pradesh.  

• Has bid for modernising three airports in Brazil after the government called for tenders to upgrade 
the airports ahead of the Soccer World Cup in 2014.  

• Arm has executed an agreement to supply 260 MW to Bihar State Electricity Board under case I 
Bidding. This makes it eligible to avail 'mega power' status under the new policy and does away with 
customs duty for GMR.  

• Said its upcoming coal-based thermal plant at Kamalanga in Orissa has entered into an agreement 
with the Bihar State Electricity Board to supply 260 MW of power.  

UNITECH:  

• Has withdrawn its plan to merge Unitech Holdings and Aditya Properties and has put its plan to 
expand infrastructure operations on hold due to macroeconomic concerns. 

• Managing Director Sanjay Chandra was grilled by the Enforcement Directorate twice in the last 10 
days for a transaction of around Rs.2.4 bn. The transaction was detected during the trail of 2G probe 
in tax haven.  

INDIAN OIL CORP:  

• Will raise around Rs.20 bn through a five-year bond issue, targeting foreign institutional investors. 

• Under the Comptroller and Auditor General's lens, along with GAIL (INDIA), for wasting Rs.14.64 bn 
of public funds in the exploration and production business.  

BEML:  

• The state-owned company and the Combat Vehicle Research and Development Establishment, a 
defence research unit, have jointly set up a technology centre in Chennai.  

• To hive off its rail business into a separate company to tap the business in rail rolling stock of nearly 
Rs.1 trn over the next ten years. 

POWER GRID CORP:  

• Has approved investment of Rs.6.93 bn in three projects. 

• To raise Rs.10 bn by issuing bonds this month. 

BHARATI SHIPYARD: Has disclosed unreported income of Rs.1 bn after a search by the Income Tax 
department at the companys premises in Mumbai.  

DLF: To sell its hotel subsidiary to Kolkata-based Square Four Housing & Infrastructure for Rs.5.5 bn.  

GAIL (INDIA): Has signed a 20-year deal with Sabine Pass Liquefaction to import liquefied natural gas 
from the US from 2017 to secure long-term supplies at prices linked to the US benchmark Henry Hub. 

GTL INFRASTRUCTURE: Has admitted undisclosed income of over Rs.5 bn to the Income Tax department. 

KINETIC ENGINEERING: Has approved merger of group company Kinetic Motor Co with self. Shareholders 
of Kinetic Motor will get 4 shares of Kinetic Engineering for every 31 held.  

RURAL ELECTRIFICATION CORP: Is planning to raise at least Rs.100 bn more in the year to March mainly 
through bonds and loans. 

SHIPPING CORP: Has sold a Handymax bulk carrier and given physical delivery to its buyer.  

TATA POWER: Along with its Norwegian partner SN Power is scouting for hydroelectric projects in India and 
Nepal.  

SUZLON ENERGY: German subsidiary REpower Systems SE has received two orders totalling 35 MW.  

NTPC: Has signed a 430-mn-rupee contract to operate and maintain Electricity Generation Co of 
Bangladesh's 240 MW gas-based Siddhirganj Peaking Power Plant near Dhaka for six years.  

OIL AND NATURAL GAS CORP: The oil ministry has denied domestic natural gas to a $4-bn petrochemical 
project promoted by the company, citing the gas utilisation policy. 
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IT & ITeS 
INFORMATION TECHNOLOGY: 

• Software glitch inflated India's exports by $9 bn, admits govt. 

• IT dept invites new bids for Manesar, Pune central processing units. 

• Polaris, US co to implement core banking software at Sri Lanka bank. 

• Software companies are looking at additional tax burden, as Karnataka High Court rules that 
payments made for subscription to online databases would be taxed as royalty.  

• Indian arm of Intel is gearing up for a greater share of the company's research and development 
work into key areas like tablets and phones.  

• Buyout binge leaves 3i teetering on the brink. 

Sonata enters Qatar's enterprise resource planning svcs mkt via JV 

Bangalore-based information technology consulting and services company, Sonata Software Ltd, has forayed 
into Qatar's enterprise resource planning implementation market via a joint venture with Mohammad Nasser 
Abdullah AI MISNAD, the former said. The company did not disclose the financial details of the deal. "We will 
create on-shore and near-shore capabilities in Qatar and more importantly, will provide opportunities for 
local expertise to work on key technology projects," Sonata Software Chief Executive Officer and Managing 
Director Sanjay Viswanathan said. Besides ERP implementation, the joint venture, to operate out of Doha, 
will provide ERP support services, e-commerce, collaboration solutions, business intelligence, and mobility 
solutions. Sonata Software has worked with 16 enterprises through out the Gulf region. The joint venture will 
also build on Sonata Software's three-year relationship with Qatar's leading national airline. The company 
has deployed a team of 50 professionals at the airline, a company release said. The joint venture will target 
top 100 companies of the region, apart from public sector companies and multinationals, it said.  

Anil Ltd promoters foray into knowledge solutions business 

Anil Group, the promoter of specialty chemicals maker Anil Ltd, announced a foray into knowledge solutions 
business to tap opportunities in information technology training, networking, and infrastructure space. Over 
the next two years, the group plans to invest $10 mn in the new venture, Ascent Knowledge Solutions Ltd. 
Ascent Knowledge Solutions has set up a 100% arm in the US called Ascent Knowledge Solutions Inc, which 
is undertaking projects relating to remote power monitoring system, Nalin Thakur, group president, human 
resources and systems, said. In India, Ascent Knowledge Solutions will focus on high-speed local and wide 
area networks and activities relating to remote source monitoring, fibre optic communications, Thakur said. 
The company plans to tap small and medium size companies that are in the process to professionalise and 
change their systems and process.  

Persistent Systems to develop mobile software for IL&FS Education 

Persistent Systems Ltd has partnered with IL&FS Education to develop a mobile-based software for the 
latter's learning platform 'exploriment', the former said in a release. Persistent Systems will develop the 
mobile application primarily for tablets, such as iPads, but it will also be compatible with other handheld 
devices such as PCs and notebooks. The company did not mention the financial details of the deal. 
Exploriment is a simulation-based interactive learning platform for students. In addition to being a 
technology partner, Persistent Systems will also help IL&FS Education in marketing the product, the 
company said. "Persistent...sees this partnership as an opportunity to develop a unique application in the 
mobile education space," Persistent Systems, Senior Vice-President R. Venkateswaran said in a release.  

Birla Precision shrholders OKs merger with 2 group Cos 

Birla Precision Technologies Ltd has informed BSE that the equity shareholders of Birla Precision 
Technologies Limited at its meeting held at B-15/4, M.LD.C, Waluj, Aurangabad- 431133 on Dec 12, 2011 at 
2, 00 p.m. have approved the Scheme of Amalgamation between Birla AccuCast Limited and Birla Machining 
& Toolings Limited (Transferor Companies) with Birla Precision Technologies Limited (Transferee Company). 
The said scheme is subject to the approval of Hon'ble High Court of Bombay and completion of other 
necessary formalities. 

Infosys gets multi-year contract from Switzerland's Syngenta 

India's largest software exporter, Infosys Ltd, has signed a multi-year transformational and services contract 
with Switzerland-based Syngenta AG, a company release today said. The release, however, did not detail the 
financials of the deal. Under the terms of the contract, Infosys will help Syngenta to consolidate its global 
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information technology operations, and will be the preferred partner for any IT-enabled initiatives of the 
agri-business company. "This engagement will enable Syngenta to roll out standardised processes, 
platforms, tools and ways of working across 90 countries," the release said.  

Polaris, US co to implement core banking software at Sri Lanka bank 

Polaris Software Lab Ltd will implement its core banking solution, Intellect at Sri Lanka's Regional 
Development Bank in association with UK-based MillenniumIT. "With this core banking solution, we will be 
able to link all 253 branches and service centres (of the bank)..." Janki Kuruppu, chairperson of Regional 
Development Bank, said in the notice. Polaris did not disclose the value of the deal.   

Infosys cuts short 2 weekends; Oct-Dec revenue to get boost 

Infosys Ltd is making its nearly 150,000 employees work extra hard this quarter by shortening two weekend 
breaks. The company's staff worked Nov 19 and Dec 10 (both Saturdays), giving the company a revenue 
boost of 1.0-1.3% for the Decr quarter. 

BIRLA PRECISION TECHNOLOGIES: Has approved the merger of Birla AccuCast and BIRLA MACHINING & 
TOOLINGS with self.  

HCL TECHNOLOGIES: Has said European debt crisis will help it to buy and partner with local firms, targets 
deals in the Nordic countries, Germany, and France. 

INFOSYS: Has signed a multi-year transformational and services contract with Switzerland-based agri-
business company Syngenta AG. 

TATA CONSULTANCY SERVICES: Has bagged a five-year arrangement from digital advertising solutions 
provider Call Genie to distribute the latter's suite of products worldwide.  

3i INFOTECH: Yields on the company's foreign currency convertible bonds skyrocketed to 41.15% from 
24.52%, a level indicating possibility of a default.  

RAMCO SYSTEMS: Plans to rope in strategic partner to take its cloud-based products to global markets 
next year.  
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PHARMA & HEALTHCARE 
PHARMACEUTICALS & HEALTHCARE: 

• Lupin gets US tentative OK for generic Cymbalta capsules. 

• Max Healthcare starts blackberry app for patients. 

• RBI has said foreign direct investment for brownfield investment or investment in existing 
pharmaceutical companies will now fall under the government approval route.  

• Glenmark, Nap Pharma soar over anti-diarrhoea drug. 

• Opto Circuits' arm to supply diagnostic devices to Australian clubs. 

Napo Pharma ends pact with Glenmark for developing Crofelemer 

Napo Pharmaceuticals Inc has terminated its agreement with Glenmark Pharmaceuticals Ltd for developing 
compound Crofelemer, the US-based company said in a release late Monday. The compound seeks to 
address human immunodeficiency virus-associated acute and chronic diarrhoea. Napo Pharma said Glenmark 
breached a contract, signed on Jul 2, 2005, as it failed to commercially develop the drug in over 140 
countries. Also, Glenmark failed to file an application for regulatory approval with the Drugs Controller 
General India or any other regulatory agency, and to develop the drug for treatment of pediatric diarrhoea, 
Napo Pharma said. On its part, Glenmark "vehemently" denied the allegations, and said it is seeking a 
declaration from an arbitration panel that Napo's claims of breach with regards to the anti-diarrhoeal drug 
are unfounded. In a press release issued today, Glenmark said on Friday it had requested the arbitration 
panel to issue an interim order directing Napo to comply with the Collaboration Agreement during the 
pendency of the arbitration. Glenmark had filed an arbitration claim in August to prevent Napo from 
distributing Crofelemer, including to relief agencies, in territories for which the Indian company has rights. 
Crofelemer, a novel drug, has not been yet launched anywhere in the world. Glenmark had in-licensed the 
drug from Napo Pharma and was developing it along with partner Salix Pharmaceuticals Inc, which was 
conducting phase III trails of the drug in the US. On Nov 10, Napo terminated its agreement with Salix for 
Crofelemer as well citing the latter's failure to commercially develop the drug in a timely manner in US, 
Canada, Mexico, Europe, and Japan. The termination of pacts with Glenmark and Salix now makes way for 
Napo to explore new licensing agreements and proceed with registration and commercialisation of the drug 
globally in countries such as India, Russia, Romania, Brazil, Australia, Switzerland, and South Africa.   

Opto Circuits' arm to supply diagnostic devices to Australian clubs 

Opto Circuits (India) Ltd's US-based arm, Cardiac Science Cop, would be supplying automated external 
defibrillators to 500 sporting clubs in Victoria, Australia as a part of a campaign called "Defib Your Club, For 
Life". "Defib Your Club, For Life aims to raise awareness of sudden cardiac arrest, assist clubs with 
fundraising for AEDs (automated external defibrillators), lobby governments for funding and assist with the 
implementation of a public access defibrillator (PAD) programme," the company said. Automated external 
defibrillators are electronic devices that are used for diagnosis of cardiac arrest. These devices help in 
treating cardiac arrest through defibrillation that stops arrhythmia and allows the heart to re-establish an 
effective rhythm. 

Apollo Hosp allots 3 mn shrs to promoter Reddy against warrants 

Apollo Hospitals Enterprise Ltd has allotted 3.09 mn shares to promoter Prathap C. Reddy at Rs.385.88 per 
share in lieu of the warrants that were issued on Jun 12, 2010, the company said in a notice to the BSE. The 
warrants were to be converted into equity shares within a period of 18 months from the date of allotment of 
warrants, on or before Dec 11, 2011. The company had allotted 1.54 mn share warrants to Prathap C. Reddy 
in June with each warrant convertible into one equity share of face value of Rs.10 each at Rs.771.76. 
However, due to a share split on Sep 3, 2010, the company now allotted double the number of shares with a 
face value of Rs.5 each. Following the share allotment, the paid-up share capital of the company has 
increased to Rs.672.33 mn from Rs.656.89 mn.   

Strides in talks to sell major business segments 

Strides Arcolab Ltd is in talks with foreign companies and private equity investors to divest a key part of its 
business. Strides, with revenue of around Rs.20 bn, will retain its injectables business while selling all its 
other segments, both in India and abroad. 

Opto Circuits arm launches eTraq for Blackberry Playbooks 

Advanced Micronic Devices, a group company of Opto Circuits India Ltd, launched a remote patient 
monitoring system, eTraq, for Research in Motion's BlackBerry Playbooks.  
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APOLLO HOSPITALS: Promoter and Executive Chairman Prathap C. Reddy has sold 1.03 mn shares of the 
company to another promoter entity--PCR Investments Ltd--for nearly Rs.691 mn.  

FORTIS HEALTHCARE (INDIA): Investment analysts have expressed corporate governance concerns over 
the company. 

LUPIN: Is eyeing a jump of over 80% in revenues to $ 300 mn from the Japanese market in the next two 
years on the back of its enhanced presence in the country. 

SUN PHARMACEUTICAL: Has received the US Food and Drug Administration's approval for generic 
tramadol hydrochloride extended release tablets.  

THYROCARE LABORATORIES: Company's division is investing Rs.10 bn in 120 molecular imaging centres 
for which it is joining hands with medical technology major GE Healthcare.  

STRIDES ARCOLAB: Is in talks with foreign companies and private equity investors to divest a key part of 
its business.  

RANBAXY LABORATORIES: Its generic Lipitor garners 2.5% market share in the US within the first few 
days of launch.  
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TELECOM 
TELECOMMUNICATION: 

• The Telecom Commission has reached consensus to allow liberal merger and acquisition norms to 
promote consolidation in the 14-player market.  

• The government has defended Home Minister P. Chidambaram and rejected all "preposterous" 
allegations against him in the 2G spectrum case. 

• Ruias, Khaitans face charges in 2G spectrum case. 

• Essar group denies 2G case charges, says to take legal recourse. 

• Tax authorities have informed a parliamentary panel that the concept of 'presumptive loss' that the 
national auditor had used to calculate the 2G spectrum losses at Rs.1.76 trn does not appear in any 
statutory provision of the income tax laws.  

• The Telecom Disputes Settlement & Appellate Tribunal directed BHARTI AIRTEL and TATA 
COMMUNICATIONS to pay within two weeks 10% of the Rs.500 mn penalty each imposed on them 
by DoT for violation of ILD licence terms and conditions. 

• Ministry said it will take action against service providers that have entered into roaming agreements 
for 3G services, as the pacts violate license terms and conditions. 

• The Central Bureau of Investigation has filed chargesheet against officials of Essar Group and Loop 
Telecom in the 2G case for irregularities in ownership at the time of spectrum allocation. 

• Tata Tele, Aircel scrap 3G roaming deal. 

• BHARTI AIRTEL, Vodafone, and IDEA CELLULAR have asked the telecom department to auction 2G 
spectrum to determine its market value, implement a uniform revenue share at 6% of the industry's 
annual revenues and also allow liberal Merger and Acquisition rules.  

• SAR Group has acquired 55% stake in UK-based Fly Mobiles' business in India and the SAARC region.  

• Tata Teleservices and Aircel scrap pact to offer 3G services as Department of Telecommunications 
termed such agreements illegal.  

• Telecom Commission has finalised guidelines for mergers and acquisitions and only final touches are 
required. It will be approved in the next meeting that can happen any time soon. 

Govt backs Chidambaram in 2G case; says allegations "preposterous" 

The government defended Home Minister P. Chidambaram, and rejected all "preposterous" allegations 
against the senior Congressman in the 2G spectrum case. Telecom minister Kapil Sibal, on behalf of the 
government, said, "Chidambaram is a valued colleague and has discharged his responsibilities without fear 
or favour and with absolute integrity and devotion". The government's clarification on Chidambaram role in 
the 2G case comes days after the special trial court set up to judge Central Bureau of Investigation's probe 
in the 2G case allowed Janata Party President Subramanian Swamy's plea to present his case to investigate 
Chidambaram in the matter. "During the period up to the issue of Letters of Intent on Jan 10, 2008, Shri A 
Raja, then Minister of Communications, did not hold any meeting with Shri P Chidambaram, then Finance 
Minister," Sibal told reporters, passing on the blame to Raja, who is in jail for his alleged role in the scam. 
Sibal added that Raja had assured the prime minister that the spectrum policy would be implemented in a 
fair manner and licence would be distributed as per Telecom Regulatory Authority if India policy. While 
Chidambaram had raised the issue of revision of entry fee, the final view taken by the telecom department 
was that it would adopt the same policy that had been followed since 2003, including charging the same 
entry fee, Sibal said. "It is, therefore, preposterous to suggest that Shri P Chidambaram had any role to play 
in "fixing" the entry fee for the LoIs (letter of intent) issued on Jan 10, 2008," he said.   

CBI files chargesheet against Essar Group, Loop Telecom in 2G case 

The Central Bureau of Investigation chargesheeted officials of Essar Group and Loop Telecom in the 2G case 
for irregularities in ownership at the time of spectrum allocation, as per media reports. This was CBI's 
second supplementary chargesheet in the 2G case. CBI has charged Essar Group with holding more stake in 
Loop Telecom than permitted, when Loop had applied for spectrum in 2007-08. No company is allowed to 
hold over 10% in two or more telecom service providers in a service area. Essar's promoter director 
Anshuman Ruia, vice-chairman Ravi Ruia, group director (strategy & planning) Vikas Saraf, and Loop 
Telecom's Kiran Khaitan and IP Khaitan have been named in CBI's chargesheet. They have been charged 
under Indian Penal Code Sections 420 and 120(b), which deal with cheating and criminal conspiracy, 
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according to media reports. The charges against the Ruias, Khaitans, and their companies would now be 
heard by Special CBI judge O.P. Saini on Dec 17. No public servant, including former Telecom Minister A. 
Raja and former Telecom Secretary Siddhartha Behura, has been named in this chargesheet. Essar Group, 
however, denied all charges filed against the companies and its officials. The company said it would now take 
legal recourse. "Essar has always maintained that it held only 2.15% in Loop during the time of the 
application and, therefore, there is no violation of clause 8," the group said in a statement. "(It is) 
unprecedented that charges have been made despite government confirming that there is no Clause 8 
violation and that this is only a contractual issue," it said. The group further said that it was not involved in 
the 2G scam. "This case has no impact on the business operations of the group in India and globally or any 
of the Essar Group's listed companies," it said.  

Secy says views within DoT show 3G roaming deals not permissible 

The telecom service providers that entered into 3G roaming agreements may face flak with various 
departments of the telecom ministry, as well as the sector regulator, taking a view against tenability of such 
deals. "All have given their views and the broad view emerging is that this (3G roaming) is not permissible," 
Telecom Secretary R. Chandrashekhar today said at the sidelines of an industry event. The telecom ministry 
has received inputs from its departments and Telecom Regulatory Authority of India and a decision on the 
matter, as well as any action, if required, would be taken in the next few days, he said. The telecom 
department has been at loggerheads with the mobile services operators on permissibility of 3G roaming 
agreements. The 3G roaming pacts have come under the scanner as private operators have allegedly signed 
on customers unlawfully in circles where they do not own spectrum, but operate through roaming 
agreements. State-owned telecom operator Mahanagar Telephone Nigam Ltd, which operates in Delhi and 
Mumbai, was the first operator to invite bids for 3G roaming. In Jul, Bharti Airtel, Idea Cellular and Vodafone 
Essar signed 3G roaming pacts to provide pan-India services.  

Promoter Bharti Telecom bought 590,240 Bharti airtel shrs from mkt 

Bharti Telecom Ltd, one of the promoters of India's largest telecom services provider, Bharti airtel Ltd has 
bought 590,240 shares of the company from the market, according to disclosures made to the exchanges. 
Bharti Telecom's stake in Bharti airtel has now gone up to 45.62%. As on Sep 30, Bharti Telecom held 
45.54% in the telecom company, while the total promoter holding was 68.33%. The shares were bought for 
Rs.205.1 mn at an average price of Rs.347.45 each.   

Promoter co ups stake in Pritish Nandy Comm to 4.77% 

Pritish Nandy Communications Ltd has informed BSE that Artinvest India Pvt. Ltd., a promoter group 
Company has acquired 37,622 (0.26%) equity shares of the Company by market purchase and its holding 
has increased from 6,52,822 (4.51%) equity shares to 6,90,444 (4.77%) equity shares. The holding of 
Promoters of the Company has increased from 52,52,572 (36.31%) equity shares to 52,90,194 (36.57%) 
equity shares. 

Director AK Garg appointed as CMD of MTNL 

Mahanagar Telephone Nigam Limited has informed the Exchange that Shri Ashok Kumar Garg, Director 
(HRD), BSNL, has been appointed as Chairman and Managing Director, Mahanagar Telephone Nigam Ltd, 
vide Ministry of Communications and IT, DOT, New Delhi Order dt Dec 05, 2011. Accordingly, Shri A.K. Garg 
has taken over the charge of the office of Chairman and Managing Director, MTNL, with effect from the 
afternoon of Dec 05, 2011.  

Smartlink Network to challenge Income Tax notice 

Smartlink Network Systems Ltd has informed BSE that the Company has received Notice under Section 156 
of the Income Act, 1961 for a sum of Rs. 4,02,97,980 in respect of Assessment year 2008-09 from Joint 
Commissioner of Income Tax, Panaji - Goa. The Company has decided to file an appeal before the 
appropriate Authorities to Challenge the demand amounting to Rs.4,02,97,980. 

Tata Tele, SREI in talks to sell stake in tower JV 

Tata Teleservices and SREI group are in talks with private equity players to sell their stakes in Viom 
Networks, their joint venture company that operates telecom towers. The Tatas have questioned the manner 
in which the company has been managed and run by SREI's Kanorias. Tatas own nearly 54% in Viom.  
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Telecom commission reach consensus, allows easier M&A norms 

The telecom commission has reached a consensus on allowing easier mergers & acquisition norms to 
promote consolidation in the 14-player market. They also agreed to fix the annual revenue share at a 
uniform rate of 8% for telecom companies.  

TATA TELESERVICES (MAHARASHTRA):  

• The company and the SREI Group want to reduce their stake in tower company Viom and have held 
talks with Japan's Sumitomo and private equity firm TPG Partners. 

• Japanese company NTT Docomo is set to discuss an option of increasing its stake in the company to 
35% in next four months. 

BS TRANSCOMM: Has bagged orders worth Rs.2.44 bn for constructing transmission lines, towers, and 
substations.  

TULIP TELECOM: Will invest Rs.21 bn over the next two years to expand into more cities.  

PRITISH NANDY COMMUNICATIONS: A promoter group firm Artinvest India has hiked its stake in the 
company to 4.77% from 4.51% earlier.  

BHARTI AIRTEL: Promoter Bharti Telecom buys 590,240 company shares from market.  

IDEA CELLULAR: Malaysian telecom firm Axiata Group wants to rework the shareholder pact with Aditya 
Birla Group for increasing its stake in Idea Celular. 

TATA COMMUNICATIONS: Plans to turn its South African arm Noetel into a $1-bn enterprise by expanding 
its footprint.  
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BANKING & FINANCIAL SERVICES 
BANKING & FINANCIAL SERVICES: 

• Axis Bank head sees credit growth picking up next year. 

• SBI eyes 350 bn interest on CRR instead of capital. 

• Manappuram to maintain 13% NIM in current fiscal. 

• The Finance Ministry is pushing capital-strapped public sector banks to hasten recovery of bad loans 
to improve health, and has promised to fill vacancies at debt recovery tribunal across the nation. 

• Finance Minister Pranab Mukherjee has asked state governments in the eastern region to release 
about Rs.2 bn towards re-capitalistaion of regional rural banks. 

• Bhartiya Samriddhi Finance, popularly known as Basix, has asked banks to recast Rs.8 bn of debt.  

• The Employees' Provident Fund Organisation has found it has 48.5 mn subscribers whose accounts 
do not square up.  

• Funding sqeeze driving ICICI credit default swaps up most in Asia: Study. 

• State Bank of India opens branches in Qatar, Saudi Arabia. 

• More than Rs.300 bn loan accounts of various Essar Group companies will become 'focus accounts' 
for banks as the Central Bureau of Investigation filed chargesheets against the company's 
executives, including members of the promoter Ruia family, for violating telecom licensing rules. 

• RBI has capped commercial banks' investments in non-financial companies at 10%. 

• RBI panel to mull raising of capital by urban co-op banks. 

• Parliament panel favours raising voting right cap in pvt bks to 26%. 

• Sources say govt may infuse only Rs.30 bn into SBI in FY12. 

• Govt says PSU banks have no plan to again recast airlines' loans. 

• Bks get time until Dec 31 to submit education loan sop plan claims. 

• Reserve Bank of India panel to discuss capital raising by urban co-operative banks next week. 

• Reserve Bank of India will soon allow microfinance institutions to borrow up to $10 mn from 
overseas markets.  

Parliament panel favours raising voting right cap in pvt bks to 26% 

Parliament's Standing Committee on Finance, in its report on The Banking Laws (Amendment) Bill, 2011, has 
favoured raising the voting right in private sector banks to 26% from 10% currently. While removing the cap 
on voting rights would have pleased potential investors in private sector banks, even a 26% voting right will 
allow investors to have a say in crucial issues and help them block proposals, if needed. However, any 
acquisition of 5% or more stake in a banking company will require prior approval of Reserve Bank of India. 
The committee also gave its nod to the proposal empowering RBI to supersede the board of directors of a 
bank and appoint an administrator. "The Committee would thus reiterate that no serving retired officer of 
the central government or a state government should be considered for appointment as an administrator," it 
said in its report. The committee in its report has suggested to the government to explore the option of 
issuing non-voting shares as an avenue to expand the capital base of the banks without concentration of 
management in few hands. Concurring with the government's proposal of keeping mergers in the banking 
industry out of the Competition Commission of India's purview, the standing committee has said this 
exemption should be treated as a special one and revisited in due course of time by both the regulators. The 
government's proposal to empower RBI to collect information and inspect books of banking companies' 
subsidiaries has also found favour with the parliamentary panel. The committee has asked the government 
to keep in mind the lessons learnt from the failure of some major global banks while formulating the policy 
on new bank licences. Employee friendly measures like introduction of employee stock options, deterrent 
safeguards against wilful default by a borrower in repayment of loans are something that the committee has 
suggested to be included in the bill. Earlier this year, RBI Governor D. Subbarao had said the central bank 
will start the process of issuing the new bank licences only after The Banking Laws (Amendment) Bill is 
suitably amended to give the regulator more teeth.   

SBI says expect Rs.30-40 bn capital infusion this month or by Mar 

State Bank of India Chairman Pratip Chaudhuri said that the country's largest lender expects Rs.30-40 bn 
worth of fund infusion by the Centre by this month or latest by Mar. "Capital infusion should happen by Dec 
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or latest by Mar," Chaudhuri said on the sidelines of Finance Minister Pranab Mukherjee's meeting with east 
zone states' chief ministers and chief executive officers of public sector banks and financial institutions here. 
SBI was originally scheduled to raise Rs.200 bn through a rights issue to raise its capital base. This would 
require the government to pump in around Rs.120 bn to maintain its stake at the current level of 59.40% in 
the bank. However, given the government's tight cash position, coupled with uncertain market conditions, 
the rights issue has been hanging fire. Early Nov, Chaudhuri had said that SBI has given a bouquet of 
options including qualified institutional placement to the government to infuse capital into the bank.  

Bks get time until Dec 31 to submit education loan sop plan claims 

The government has granted an extension to banks until Dec 31 for submitting claims under the interest rate 
subsidy scheme for students belonging to economically weaker sections, an official of the Indian Banks 
Association told. The original deadline for submission of claims was Aug 31. "Banks had made the request for 
some more time to submit claims under this education loan scheme, due to delays in receiving full details 
like income from the students," the official said. Banks can now submit the claims under the subsidy scheme 
for the academic years of 2009-10 (Apr-Mar), 2010-11 and 2011-12, until the end of the month. The official 
said no further extension would be granted for the scheme. "This is a huge relief to banks as education loans 
have seen high incidence of defaults due to various reasons like loss of jobs and difficulty in finding 
placements for students in the current economic environment," said a senior United Bank of India official. 
"Receipt of subsidy payments will help banks better balance out their loans books under this portfolio."  

Khan says RBI to allow microfin cos to raise $10 mn debt overseas 

Reserve Bank of India will soon allow microfinance institutions to borrow up to $10 mn from overseas 
markets, television channel CNBC-TV18 reported, quoting RBI Deputy Governor H.R. Khan. So far, only non-
governmental organisations involved in microfinance lending were allowed to raise up to $5 mn overseas. 
Khan was speaking on the sidelines of a microfinance event in New Delhi. The RBI has issued fresh 
guidelines for microfinance institutions in the last two weeks improving its scrutiny and increasing its 
regulatory control over the sector. Allowing microfinance companies to raise funds overseas is another fillip 
to the sector, which has been embattled following a clampdown on the sector's activities in Andhra Pradesh, 
the key state of operations last year.   

Sources say govt may infuse only Rs.30 bn into SBI in FY12 

State Bank of India has informally been told by the government that the capital infusion into the bank will 
only be around Rs.30 bn during the current financial year ending Mar, sources close to the development 
said. "Government has indicated its inability to provide more funds this year and wants to see SBI better 
utilise its existing capital pool," a source said. However, the government has assured the country's largest 
lender that it will be ready to provide more funds in the next financial year.  

Central Bank waives floating rate home loan prepayment charge 

Central Bank of India has waived the pre-payment penalty charges on its floating rate home loans for new as 
well as existing borrowers. The bank had already waived pre-payment penalty on fore closures where the 
borrowers were making payments from their own sources. However, now the bank will not charge any pre-
payment penalty on all floating rate housing loans irrespective of source of funds for the borrowers, the 
report said.  

UCO Bank halts loans to power sector as loan exposure hits RBI cap 

UCO Bank has hit its lending limit to the power sector and will not be lending any further to companies in the 
industry right now, Chairman and Managing Director Arun Kaul told. "Since we have hit the ceiling we are 
going to stop (lending to the power sector), we are just at the ceiling right now," Kaul said. According to 
him, power and steel sectors were experiencing stress in asset quality, but added that most of these 
concerns were manageable.  

State Bank of India opens branches in Qatar, Saudi Arabia 

State Bank of India commenced operations in Qatar, with a branch at the Qatar Financial Centre, Doha, the 
state-owned bank said in an advertisement in The Economic Times. The bank also opened a branch at 
Jeddah in Saudi Arabia. SBI branches will provide services such as project financing, syndication, and trade 
finance, among others.  
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IDBI Bank says section of employees plans to strike Dec 14 

IDBI Bank Ltd has informed BSE that a section of workmen employees (Class III / IV Staff) of the Bank are 
proposing to proceed on a one-day strike on Dec 14, 2011 (though discussions are being held with the 
Association representatives in this regard).  

RBI caps banks' equity investments in non-financial companies 

The Reserve Bank of India has capped banks' investments in non-financial companies at 10% of paid-up 
capital of either the investor or the company whichever is lesser, the central bank said in a notification late 
Monday. 

STATE BANK OF INDIA:  

• Chairman Pratip Chaudhuri has said that the bank expects Rs.30-40 bn worth of fund infusion from 
the Centre by this month or latest by March. 

• Chaudhuri has suggested to the government that his bank would settle for interest on the cash 
reserve ratio in lieu of additional capital.  

CENTRAL BANK OF INDIA:  

• Has decided to waive pre-payment penalties on floating rate housing loans with immediate effect.  

• The bank has shed around Rs.50 bn of high-cost deposits in the first half to protect its net interest 
margin.  

ICICI BANK: May have to cut its holding in FIRSTSOURCE SOLUTIONS to comply with new norms 
announced by the RBI seeking restriction on equity investments by banks in non-financial services.  

AXIS BANK: Managing Director and Chief Executive Officer Shikha Sharma has said credit growth of banks 
is expected to pick up next year, after having moderated over the last two years.  

HDFC BANK: Is looking at completing within 15 months the nation-wide roll-out of the mobilebank account 
'm-paisa' facility that it launched recently with Vodafone.  

SOUTH INDIAN BANK: Planning to open exclusive corporate finance branches in metro cities to tap 
potential in corporate sector.  

UCO BANK: Has hit its lending limit to the power sector and will not be lending any further to companies in 
the industry right now.  

SHRIRAM TRANSPORT FINANCE CO: To raise Rs.1.25 bn through two-year bonds with annual coupon 
rate of 10.25%.  

IFCI: In the process of raising more than Rs.1 bn from tax-saving infrastructure bonds to fund infra 
projects.  

MANAPPURAM FINANCE: Is hopeful of maintaining its net interest margin at around 13% in the year to 
Mar.  

PUNJAB NATIONAL BANK: Total business is set to cross Rs.6 trn in Oct-Dec.  
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STEEL, METALS & MINERALS 
STEEL, METAL & MINERAL: 

• Ore-starved Kalyani Steels goes slow on expansion. 

• CMD says delay in govt approvals slowing NALCO expansion. 

• The Steel Ministry estimates Rs.2.5-trn investment would be required in the next five years to raise 
domestic steel-making capacity by 60 mn tn.  

• Govt introduces mines and minerals bill in Parliament. 

• Source says NALCO hiked aluminium product prices from Dec 6. 

• Aditya Birla Group is in negotiations with six thermal coal mine companies in Australia in its search 
for raw material assets to feed its $5-bn growth programme in aluminium. 

• Coal Ministry has said that companies engaged in coal mining for captive use should be let to 
earmark an amount equal to a fraction of the royalty they pay to the states for the benefit of 
affected communities in the mining areas, instead of 26% of post-tax profits as suggested earlier.  

• Karnataka government is contemplating to frame a new sand mining policy to regulate the 
exploitation of the construction material.  

SAIL board's "in-principle" approval to set up 10 processing units 

Steel Authority of India Ltd had accorded "in-principle" approval for setting up 10 steel processing units, 
Steel Minister Beni Prasad said. The processing units will come at Bettiah, Mahnar and Gaya in Bihar, 
Hoshangabad, Ujjain and Gwalior in Madhya Pradesh, Guwahati in Assam, Lakhimpur in Uttar Pradesh, 
Srinagar in Jammu & Kashmir, and Kangra in Himachal Pradesh. In a written reply in the Lok Sabha, he said 
the company's board of directors had given final approval to steel processing units at Bettiah and Kangra. 
For the unit at Bettiah, integrated trials had been completed. Upon grant of quality certification the project 
would be made operational. Civil and structural works and erection of equipment is in progress at the Kangra 
unit. Trial runs are expected to start by March, he said. In addition to the above, a steel processing unit is 
also proposed to be set up by SAIL at Barabanki in Uttar Pradesh through a joint venture, he said.  

Source says NALCO raised aluminium pdt prices effective from Dec 6 

National Aluminium Co Ltd has raised aluminium product prices effective from Dec 6, a source close to the 
development told. NALCO has hiked prices of aluminium wire rods by Rs.2,000 per tn and prices of other 
products by Rs.2,500, the source said. "The upward price revision (of product prices) has been done to be in 
line with global aluminium prices and taking into consideration the exchange rate," the source said. NALCO, 
Asia's largest integrated aluminium producer, manufactures cast strips, wire rods, ingots, billets, and coils.  

Hindalco's Novelis to raise $225 mn to buy stake in Korean subsidiary 

Hindalco Industries' Novelis, based in Atlanta, US, has raised a debt of $225 mn to complete the purchase of 
its Korean subsidiary. It will pay $125 mn cash to buy 31.2% stake in Novelis Korea.   

SAIL wants Rs.450-bn interest free loan to develop Afghan mine 

A consortium led by Steel Authority of India Ltd has demanded that the government provide Rs.450 bn in 
interest-free loans to the seven-member consortium headed by it to set up a steel plant and develop three 
blocks in the prized Hajigak iron-ore mines in Afghanistan.  

COAL INDIA:  

• Plans to cover all major mines under GPS-based movement tracking system at an estimated cost of 
Rs.3 bn. 

• Trade unions have demanded a whopping 50% pay hike in the forthcoming National Coal wage 
Agreement-IX.  

NATIONAL ALUMINIUM CO: Delays in environment clearances and allocation of coal blocks, resistance 
from locals over relocation, and tight margins are putting a spook in the wheel for the series of expansions 
lined up by the company. 

ESSAR STEEL: Is racing against time to complete repair work on a pipeline damaged in a Maoist attack, as 
ore reserves at its Hazira unit in Gujarat will last only till Dec.  

STEEL AUTHORITY OF INDIA: Had accorded "in-principle" approval for setting up 10 steel processing 
units, Steel Minister Beni Prasad said. 

HINDUSTAN ZINC: Has raised lead prices by Rs.3,000 per tn to Rs.127,700.   
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AUTO & AUTO ANCILLARIES 
AUTOMOBILES & AUTO ANCILLARY: 

• Maruti sees Dec despatches dn on month as dealers clear 2011 inventory. 

• Kinetic Engg OKs merger of Kinetic Motor Co with self. 

• Chennai-based auto component house, Rane Group, aims to double its present turnover of $500 mn 
over the next four-five years. 

• Nissan Motor India launches diesel version of its mid-sized sedan, Nissan Sunny, in two variants 
priced at Rs.798,000 and Rs.878,000. 

• Nissan Motor India may hike prices of small car Micra and petrol version of premium sedan Sunny by 
up to 2% from Jan.  

• BAJAJ AUTO and HERO MOTOCORP are looking towards African and Latin American markets to sell 
their products. 

• Toyota Motor India plans to make some of its top-end models locally to save import taxes.  

Nissan India launches Sunny diesel at Rs.798,000-878,000 

Nissan Motor India Pvt Ltd launched the diesel version of its mid-sized sedan, Nissan Sunny, in two variants 
priced at Rs.798,000 and at Rs.878,000, ex-showroom price. The car's ex-showroom price will be the same 
pan-India. The Japanese carmaker had launched the petrol version of Nissan Sunny in three variants priced 
between Rs.578,000 and Rs.768,000, ex-showroom Delhi in Sep. As on Dec 1, the company had sold 3,130 
units of the vehicle in India. "At a time when Indian market is witnessing an increase in demand for diesel 
cars, Sunny Diesel with Nissan technology of high performance and fuel economy will be the right choice...," 
Managing Director and Chief Executive Officer, Kiminobu Tokuyama, was quoted as saying in the release. 
The spike in demand for diesel cars is the result of the price differential between diesel and petrol prices 
following the deregulation of the latter, an analyst said.   

Rico Auto sells stake in KRP Auto JV for Rs.203 mn  

Rico Auto Industries Ltd has informed BSE that the Company has sold the entire 475680 fully paid-up equity 
shares of Rs.100 each of the Joint Venture and Subsidiary Company namely KRP Auto Industries Limited to 
the other Joint Venture Partner namely Kailash Royal Premium Projects Private Limited with whom Joint 
Venture Agreement was signed on Dec 23, 2009. The entire consideration of Rs.20.30 Crores (including the 
amount of premium) towards our investment has been received and consequently KRP Auto Industries 
Limited has ceased to be Subsidiary Company w.e.f. Dec 12, 2011.  

M&M plans assembly plant in Southeast Asia 

Mahindra & Mahindra is planning to set up an assembly plant in Southeast Asia and is eyeing markets in 
Thailand, Indonesia and Malaysia. The company is exploring Indonesia and Thailand for the automotive 
business, and Thailand, Malaysia and Myanmar for tractors. 

LGB Forge seeks SEBI nod for 50-mn-share rights issue 

LGB Forge Ltd has sought the Securities and Exchange Board of India's approval for a rights issue of 50 mn 
shares, a notification on the capital market regulator's website said. 

MARUTI SUZUKI INDIA:  

• Is likely to defer its proposed investments in Gujarat as rising interest rates and fuel prices in a 
cooling economy force prospective buyers to retreat.  

• Expects to complete land acquisition for a plant in Gujarat in a month but has no immediate plans to 
start construction work there.  

• The company may soon expand its popular brand, Swift's two body styles to three as it looks to 
maximise returns from the existing platform by working around the government's excise duty 
structure. 

MAHINDRA & MAHINDRA: Plans to set up an assembly plant in South-East Asia and is eyeing markets in 
Thailand, Indonesia, and Malaysia.  

LGB FORGE: Has sought an approval from Securities and Exchange Board of India for a right issue of 50 mn 
shares.  

SCOOTERS INDIA: Is exploring options to launch new products to get a bigger market share.  
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MISCELLANEOUS 

MISCELLANEOUS: 

• Saregama may partner radio cos as content provider post FM auction. 

• Tesco puts cash-and-carry plans in India on hold. 

• RBI may opt for status quo with a dovish tone. 

• UN climate meet okays roadmap for landmark deal. 

• IRDA says only registered bodies can act as agent training centres. 

• The Ministry of Corporate Affairs has begun the process to appoint three more members to the 
Company Law Board to strengthen the quasi-judicial body.  

• GITANJALI GEMS shares will replace those of AREVA T&D INDIA in the BSE-200 Index. 

• RBI has amended some conditions to convert payments for import of machinery, equipment, and 
capital goods into shares under the approval route for foreign direct investment. 

• The Insurance Regulatory and Development Authority wants insurers to cut down on losses and price 
motor insurance efficiently.  

• IRDA will shortly finalise public offer and listing norms for non-life insurance companies.  

• Securities and Exchange Board of India is framing rules to ensure that financial services firms 
strengthen barriers between research and business units, mainly investment banking.  

• Future Supply Chains Solutions, the logistics and supply chain arm of the Future Group, has bought 
for an undisclosed amount the warehousing business of Transmart India, which includes a 200,000-
sq ft distribution centre on the outskirts of Mumbai.  

• Tesco Plc has put off its plans to set up cash-and-carry stores in the country for now.  

• Woodland will diversify into skin care and footcare products by early next year.  

• Government is planning to revise investment limits for classification of micro, small, and medium 
enterprises. Thinking of linking it to employment and turnover.  

• Tatas plan 800 MW units outside Mundra tariff binding. 

• Moody's says India holding back retail FDI plan "credit negative". 

• SEBI says MFs Nov net assets dn 2% on month; equity ETFs worst hit. 

• Lok Sabha approves Life Insurance Corp (Amendment) Bill. 

• Taj GVK to invest Rs.1.1 bn in 5-star hotel in Mumbai. 

• Bill to increase the paid-up capital of LIC and make it conform with the regulatory requirements 
passed in Lok Sabha.  

• Board of Control for Cricket in India has ended its four-year deal with telecaster Nimbus Sports with 
immediate effect, over alleged non-payment of dues. 

• A group of farmer leaders asks Prime Minister Manmohan Singh to implement the decision to allow 
foreign investment in multi-brand retail, or else face a nation-wide agitation.  

• Department of Industrial Policy and Promotion is set to initiate a fresh consultation process in order 
to build fresh consensus and invite more suggestions. 

• Tata Sons could be a potential partner for Australian retailer Woolworths for its next phase of growth 
in India.  

• Eenadu TV close to merger deal with NetWork18. 

• Star TV plans to convert Indya.com into distribution platform. 

• Carbon credit price fall upsets private equity's green push. 

• Parliament panel says hiking FDI cap in insurance not justified now. 

• JK Paper says Chinese imports foiling price hike plans. 

• Blue Dart official says plan Rs.1.5 bn capex for 2012. 

• Deutsche Post DHL will not merge Blue Dart with itself. 

• Expert Gartman sees gold at $1,450/ounce before touching $1,800. 
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• Lok Sabha passes Cable TV Networks (Regulation) Amendment Bill. 

• MD sees Kiri Ind revenue Rs.6 bn FY12, Rs.10-12 bn FY13. 

• Diversified business firm Trident Group said it expects 10% rise in revenue to Rs.6.3 bn from paper 
business this fiscal, as it expands product portfolio and production capacities.  

• Ajay Piramal Group has floated a new company, Piramal Systems and Technologies, to spearhead 
the group's foray into defence security business.  

• Government is mulling reducing the lock-in period of long-term infrastructure bonds for FIIs to one 
year.  

• Network18 Group is likely to merge Eenadu TV (ETV) bouquet of 11 regional channels and one 
Telugu news channel with itself through a share swap.  

• Government plans to discuss today the issue of regulating TV channels through a broadcast 
regulator, with top executives of leading cable distribution and broadcasting firms.  

• Star India Pvt Ltd plans to convert its website Indya.com into a digital distribution platform; in talks 
with ZEE ENTERTAINMENT ENTERPRISES and Multi Screen Media to bring their content onto 
Indya.com.  

• Bhartiya Janata Party has offered to back the Pension Fund Regulatory and Development Authority 
(PFRDA) bill, provided the government agrees to amend it to provide "assured returns" to 
subscribers.  

• RBI has delegated the power of compounding some contraventions of the Foreign Exchange 
Management Act, 1999, to its regional offices to boost customer service and also for operational 
convenience.  

• RBI Deputy Governor Subir Gokarn said financing the current account deficit is more important than 
the level and the Reserve Bank of India prefers long-term equity flows to short-term debt flows.  

• Securities and Exchange Board of India plans to make it mandatory for compliance officers to pass a 
certification exam.  

Moody's says India holding back retail FDI plan "credit negative" 

Moody's Investors Service said the Indian government's move to put on hold its plan to allow foreign direct 
investment in multi-brand retail is "credit negative" for the country. "It deflates the ephemeral boost to 
business confidence that took hold after the measure's initial announcement, curtails planned foreign 
investment in the retail sector, and reinforces the popular view that Indian politics hamper the government's 
ability to implement policies decisively," Moody's said in a release. Last week, the government decided to put 
on hold its plan to allow 51% foreign direct investment in multi-brand retail till a consensus was reached 
among political parties and other stakeholders. The Union Cabinet had cleared the proposal to allow 51% FDI 
in multi-brand retail on Nov 24. It had also raised the 51% cap on FDI in single-brand retail to 100%, a 
decision that remains unchanged. According to the latest data, gross fixed investment in the country 
declined 0.6% on year in Jul-Sep, compared with 7.9% in Apr-Jun. India's GDP growth during Jul-Sep 
slowed to 6.9% on year from 7.7% a year ago. "The investment slowdown reflects diminishing investor 
confidence related in part to a perception of "policy paralysis" in the government, which has failed to 
announce major investment incentives in recent years," it said. Only a week ago, the government's recent 
policy measures, including allowing FDI in multi-brand, were viewed as credit positive by the ratings agency. 
The global ratings major is currently reviewing India's credit rating and had last month met government 
officials to discuss the issue. Moody's currently rates India's credit strength at Baa3.  

Arvind forms JV with Germany's PD Fiber to make glass fabrics 

Arvind Ltd announced formation of a joint venture company with Germany's PD Fiber Glass Group for 
manufacture of glass fabrics in the country. Arvind will hold a 51% stake in the joint venture company--
Arvind PD Glass Composites Pvt Ltd, while with its German partner holding the rest, the Lalbhai Group 
company said in a release. The two partners will invest Rs.800 mn in the joint venture in the next five years 
for setting up a 30,000 tn per year glass fabrics unit. Fabrics made out of glass are used as reinforcement in 
composites in various industries such as automobiles, and wind turbine blades to make them light. Glass 
fabrics will be part of advanced material business of Arvind Ltd. The new facility will manufacture woven, bi-
axial and multi-axial glass Fabrics, along with stitched and chopped mat-glass fabrics. "This JV is projected 
to achieve revenue of 250 crores (Rs.2.5 bn) after the first phase of investments," Sanjay Lalbhai, chairman 
and managing director, Arvind Ltd, was quoted in the release as saying. "This will double to a revenue of 500 
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crores (Rs.5 bn) after the investments made in the second phase." It said that a large part of the joint 
venture's output will be marketed overseas. "We will be exporting fibre glass fabrics to Europe, USA and the 
Middle East," Milind Hardikar, president for strategic initiatives, Arvind Ltd Group, told. He said India 
currently had a small market for glass fabrics, but was expected to increase considerably due to rising 
demand from Indian aerospace, automobile and wind energy sectors.  

RBI caps banks' equity investments in non-financial companies 

The Reserve Bank of India has capped banks' investments in non-financial companies at 10% of paid-up 
capital of either the investor or the company whichever is lesser, the central bank said in a notification. 
Banks' equity investments in non-financial companies under the held-for-trading category would also fall 
under this cap. If a bank's equity investment in such companies goes beyond 10% limit through 
restructuring or purchase of such shares to protect the said bank's loans, such investments would not 
require RBI approval. Banks would require RBI approval for any equity investment over and above the limit 
prescribed. Further, investments of banks and of all entities directly or indirectly controlled by banks, in 
shares of non-financial companies must not increase 20% of paid-up capital, the central bank said. A bank's 
investment in subsidiaries engaged in both financial and non-financial services is capped at 20% of the 
bank's paid-up capital. However, this limit would not apply for a bank's investment in such subsidiaries 
under the category of held-for-trading provided such investments are not held beyond 90 days, the RBI said. 

Lok Sabha approves Life Insurance Corp (Amendment) Bill 

The Lok Sabha today passed the Life Insurance Corp (Amendment) Bill, 2009, that seeks to increase the 
state-owned insurer's authorised capital from Rs.50 mn to 1 bn with the provision of increasing the amount 
as and when necessary. The additional funds will be used for expansion of LIC's business and to improve 
solvency, Minister of State for Finance Namo Narain Meena said in the Lower House. After the bill is passed 
by the Rajya Sabha as well, the government will provide a sovereign guarantee to LIC policies. The 
government will also allocate 90% or more of surplus funds for LIC's life policy holders while the remaining 
surplus will be split between a separate account to be maintained by the insurer and dividend payout to the 
government. On approval to the bill, LIC will also be able to make regulations for its agents.  

Taj GVK Hotels, Greenridge to jointly set up a hotel 

Taj Gvk Hotels & Resorts Ltd has informed BSE that: "M/s. TAJGVK Hotels & Resorts Ltd (TAJGVK) jointly 
with M/s. Greenridge Hotels & Resorts Private Limited (Greenridge - a GVK Company) through its SPV M/s. 
Green Woods Palaces & Resorts Private Limited (Green Woods) are setting up a 5 Star Deluxe (Luxury 
category) Hotel Project comprising of 275 rooms near Terminal 1C, Santacruz, Mumbai at Mumbai 
International Airport Private Limited (MIAL), under the 'TAJ' brand. Necessary agreements to this effect have 
been entered into. TAJGVK in tranches would invest around Rs.110.25 crs in the Hotel Project. The Board of 
Directors of the Company had approved this investment at its meeting held on Nov 02, 2011 subject to the 
completion of due diligence, which has been completed now. The Hotel Project is likely to be commercially 
operational by mid 2014."  

Source says Gati's $22-mn FCCB issue subscribed by Goldman Sachs 

Gati Ltd's $22-mn foreign currency convertible bonds issue, has been fully subscribed by Goldman Sachs, a 
source told. The courier services provider has earlier said it would issue additional FCCBs to Goldman Sachs 
to avoid default on conversion of existing FCCBs, which were due for redemption on Dec 6. In the notice to 
the stock exchanges earlier, the company said the FCCBs issued are proposed to be listed on the Singapore 
Stock Exchange. These zero coupon unsecured FCCBs would be due for conversion into ordinary shares of 
the company in Dec 2016, the source said.   

Official sees Blue Dart 2012 capex steady at Rs.1.5 bn 

Logistics company Blue Dart Express Ltd is maintaining its capital expenditure plan for 2012 (Jan-Dec) at 
Rs.1.5 bn, said Yogesh Dhingra, finance director & chief operating officer. The debt-free company, which has 
Rs.1 bn of cash on its books, will finance the capital expenditure entirely through internal accruals, Dhingra 
said. Blue Dart Express currently has air freight capacity of transporting over 400 tn daily, which it plans to 
grow at over 20% annually for the next five years, said Anil Khanna, managing director, on the sidelines of 
an event to announce the launch of GOGREEN carbon neutral package distribution service in the country.  

Parkville Holdings sold 17.14 mn Max India shares via open market 

Parkville Holdings Ltd, one of the shareholders of Max India Ltd, sold 17.14 mn shares of the company in the 
open market, Max India informed the stock exchanges. Post the sale, Parkville's stake in the company has 
reduced to 2.89% of the company's total paid-up capital from 9.37% earlier. Max India is a multi-business 
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corporate, engaged in providing life insurance, health insurance, healthcare, and clinical research through its 
subsidiaries.  

Parliament panel shoots down plan to hike insurance FDI cap to 49% 

Parliament's Standing Committee on Finance struck down the government's key proposal to raise the foreign 
direct investment limit in insurance companies to 49% from the current 26%. Tabling its report on proposals 
under The Insurance Laws (Amendment) Bill, 2008 in Parliament, the committee said any hike in FDI at the 
current juncture was unlikely to benefit the Indian insurance industry.  

Siemens, Shanghai Electric to form JV to focus on Chinese market 

Siemens and Shanghai Electric plans to set up two new joint ventures which will focus on the Chinese wind 
power market. One JV will engage in research and development and the production of wind turbines for the 
Chinese market, while the other will be for wind turbine equipment sales, marketing, project management 
and execution.  

Govt may hike SME investment cap 

The government plans to revise investment limit to classify micro, small and medium enterprises in 
manufacturing and services sectors. Based on which category the unit belongs to--micro, small or medium 
and the sector--manufacturing or services, the cap varies from Rs.1-100 mn.  

Trade says Godrej Cinthol Deo Classic talc twin pack weight cut 10% 

Fast moving consumer goods manufacturer Godrej Consumer Products Ltd has cut the grammage of its 
Cinthol Deo Classic talcum powder twin pack to 540 gm from 600 gm, a trade source told. The company has, 
however, left the price of the pack unchanged at Rs.99, the source said. 

Havells India sees Rs.1.5-bn revenue from home appliances FY12 

Havells India Ltd expects revenue of at least Rs.1.5 bn from its home appliances division in 2011-12 (Apr-
Mar), Satish Chaudhary, the head of the division, said. In the next two-three years, the company aims to 
increase the revenue of the division to Rs.3-4 bn, he said on the sidelines of an event to launch a new range 
of products in the Andhra Pradesh market.  

FLEXITUFF INTERNATIONAL: Plans to enter into 300-bln-rupee geo-textile sector with an investment of 
700 mln rupees; it plans to become a 20-bln-rupee company by 2016.  

GILLANDERS ARBUTHNOT: Work at company's West Bengal cotton unit has been halted since Dec 7 due 
to a staff strike.  

NATIONAL OXYGEN: Has sought approval from the Securities and Exchange Board of India for a rights 
issue of 1.87 mln shares in the ratio of three shares for every five held. 

NUCHEM: Company's corporate activities have come to a standstill since Nov 12 after IFCI took over its 
offices, which were mortgaged.  

RAYMOND: Company's arm has entered into a pact to sell its stake in joint venture company, Rayves 
Automotive Textiles, to a Japanese company. 

SIEMENS: The company along with Shanghai Electric intends to set up two new joint ventures for the 
Chinese wind power market.  

UNITED BREWERIES: The Karnataka High Court has pulled up UB group chairman Vijay Mallya for 
'diverting' company money.  

VIDEOCON INDUSTRIES: Will invest over 1 bln rupees next year in research and development and in 
enhancing manufacturing capacities. The company is lining up entire new range in washing machines as well 
as in LED television segment. 

ANIL LTD: Anil Group, the promoter of the speciality chemicals maker, has forayed into knowledge 
solutions business.  

COLGATE PALMOLIVE: To pay an interim dividend of 9 rupees per share. (NW18) 

GATI:  

• Has opened its foreign currency convertible bond issue for subscription and expects to raise up to 
$22.2 mln from the issue.  

• Co's $22-mln foreign currency convertible bonds issue, which opened Monday, has been fully 
subscribed by Goldman Sachs.  

HAVELLS INDIA: Expects 1.5-bln-rupee revenue from its home appliances division in 2011-12 (Apr-Mar). 
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ITC: May spend up to 5 bln rupees to acquire a mill to help boost capacity at its paper unit by at least 16%.  

KDDL: Is considering selling a stake in its Swiss watch retail chain Ethos to private equity investors or high 
net worth individuals to raise funds to expand its business.  

TAJ GVK HOTELS & RESORTS: To invest around 1.10 bln rupees to develop a 275-room five-star hotel in 
Mumbai. 

ARVIND LTD: Has announced forming a joint venture company with Germany's PD Fiber Glass Group for 
manufacturing of glass fabrics in India.  

PANTALOON RETAIL (INDIA): Promoters find themselves in a tough spot as warrants issued in 2010 
become due for conversion. They face the prospect of either forfeiting the 1-bln-rupee initial investment or 
forking out 3 bln rupees more before the end of the year.  

ZEE ENTERTAINMENT ENTERPRISES: Has acquired the satellite broadcast rights for Shah Rukh Khan's 
upcoming film, Don2-The Chase Continues, for an estimated 370 mln rupees. 
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IPO Watch 
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MERGERS & ACCQUISITIONS 
== INDIA - ABROAD == 

IL&FS TRANSPORTATION ‐ CHONGQING EXPRESSWAY                                                                                       Announced: Dec 12 

IL&FS Transportation Networks in pact to buy 49% stake in China's Chongqing Expressway Group Co.  

Status: Ongoing 

== ABROAD - INDIA == 

NATIXIS GLOBAL MANAGEMENT – IDFC                                                                                                                 Announced: Dec 12 

Infrastructure  Development  Finance  Co  said  has  sold  its  25%  stake  in  IDFC  Mutual  Fund  to  Natixis  Global  Asset 
Management Asia Pte.  

Status: Complete 

==GLOBAL M&A== 
COCO‐COLA ‐ AUJAN 

Coca‐Cola has acquired 50% stake in the beverage business of Saudi Arabia‐based Aujan Industries for $980 mn. 

SINOPEC, ENN ENERGY HOLDINGS ‐ CHINA GAS HOLDINGS 

Sinopec and ENN Energy Holdings to offer $2.15 bn to acquire China Gas Holdings. 

ROGERS COMMUNICATIONS, BELL CANADA ‐ MAPLE LEAF SPORTS & ENTERTAINMENT 

Rogers Communications and Bell Canada to jointly acquire a majority stake in Maple Leaf Sports & Entertainment for $1.8 
bn from Ontario Teacher's Pension Plan. 

PEARSON ‐ LONDON STOCK EXCHANGE 

British publishing group Pearson to sell 50% stake in FTSE International to London Stock Exchange for $702.95 mn.  

THOMA ‐ BLUE COAT 

Private equity firm Thoma Bravo to acquire IT security vendor Blue Coat for $1.3 bn. 

WHITEHAVEN COAL ‐ ASTON RESOURCES 

Whitehaven Coal to buy Aston Resources for around $2.8 bn.  

CHINA GUANGDONG NUCLEAR 

China Guangdong Nuclear Power Corp (CGNPC) makes an offer of $2.2 bln to Australia's Extract Resources' main 
shareholder, Kalahari Minerals.  

NESTLE SA ‐ HSU FU CHI INTERNATIONAL 

China's commerce ministry has approved Nestle SA's plan to acquire a 60% stake in Chinese confectionery company Hsu 
Fu Chi International for $1.7 bn.  

CORPBANCA ‐ BANCO SANTANDER COLOMBIA 

Chile's CorpBanca to acquire 95% of Banco Santander Colombia SA from its parent bank Banco Santander SA's for $1.16 
bn.  

SAP AG ‐ SUCCESSFACTORS 

SAP AG to buy cloud application vendor SuccessFactors Inc for $3.4 bn. 
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RATINGS 
ICRA affirms A2+ on KIFS Securities' fund based bank lines 

ICRA affirms BBB on Vadehra Builders' fund based limits 

ICRA affirms BBB on Walplast Products' fund based limits 

ICRA affirms BB+ on Perfect Retreads' cash credit facilities 

ICRA affirms BB-(Stable) on Madras Medical Mission's term loan 

Srinagar Banihal's fund based facilities get ICRA BBB- 

ICRA affirms AAA (Stable) on Oil India's debt programme 

ICRA affirms BB+ on Jupitar Ispat's cash credit 

ICRA affirms BBB-(Stable) on Jupitar Spun Pipes' term loan 

Silver Fab Suitings' term loans get ICRA BB(stable) 

Gujarat Cotfib's cash credit gets ICRA B 

ICRA affirms rtg on Godrej Properties' long-term fund based 

ICRA affirms BBB-/Stable on DEETEE Industries' term loan 

ICRA affirms A1+mfs on Templeton India Ultra Short Bond Fund 

Carbon Resources' cash credit gets ICRA D 

ICRA cuts rtg on Winwind Power Energy's term loans to D 

ICRA affirms BB+ (Stable) on Gem Edible Oils' term loans 

Dudi & Co's overdraft limits get ICRA B+ 

Aruna Paper Board Mills' fund based limits get ICRA D 

ICRA affirms BB+(stable) on Bhavya Cements' term loan 

Anu Cashews' short term fund based facilities get ICRA A4+ 

Fitch cuts national long-term rtg on Magneti Marelli Motherson 

Fitch BBB-(ind) national long-term rating to Motherson Auto 

CRISIL affirms BB-/Stable on Rayala Corp's long-term loan 

CRISIL affirms A/Stable on R Systems Intl's cash credit 

OUM Developers' cash credit gets CRISIL BB/Stable 

CRISIL affirms rtg on Oceanic Tropical Fruits' cash credit 

CRISIL affirms rtg on Hussain Sheth and Sons' cash credit 

CRISIL affirms BBB-/Stable on Gondwana Engineers' cash credit 

Garuda Infratech India's cash credit gets CRISIL BB/Stable 

Cargo Motors (Gujarat)'s cash credit gets CRISIL BBB-/Stable 

CRISIL affirms BB+/Stable on Trimex Sands' long-term loan 

CRISIL affirms D on Krishna Ferro Product's cash credit 

CRISIL affirms BBB-/Stable on Pacific Pipe Systems' term loan 

CRISIL cuts rtg outlook on Pragati Electrocom's cash credit 

CRISIL cuts rtg outlook on Doshion Veolia Water's term loan 

CRISIL cuts rtg outlook on Doshion's term loan to A-/Negative 

CRISIL ups rtg on Al-Nafees Proteins' bill discounting to A4 

CRISIL cuts rating outlook on Ashok Leyland's cash credit 

CRISIL cuts rating on SP Fabricators' cash credit to A/Stable 
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CRISIL ups rtg on Fermenta Biotech's cash credit to BBB/Stable 

CRISIL cuts rtg on Sri Vani Educational Society's cash credit 

ICRA cuts rtg on Ramya Spinning Mills' term loan to BB- 

CRISIL ups rtg on Prasad Seeds' term loan to B+/Stable 

CRISIL ups rtg on Faridabad Steel Mongers' cash credit 

CRISIL ups rtg on Ujjivan Financial Services' term loan 

CRISIL cuts rtg on Chaman Metallics' term loan to D 

CRISIL ups rtg on Kakumanu Seeds' term loan to B/Stable 

India Infoline's 1-bln-rupee NCDs get CRISIL AA-/Stable 

India Infoline Finance's NCDs get CRISIL AA-/Stable 

India Infoline Housing Fin's bank loan gets CRISIL AA-/Stable 

CRISIL affirms AA+/Stable on Syndicate Bank's bonds 

CARE affirms A+ on ABP's long term bank facilities 

CARE affirms BBB+ on Ahlcon Parenterals India's bk facilities 

CARE affirms BBB on Celebi NAS Airport's bank facilities 

Essar Power Hazira's long-term bank facilities get CARE BBB 

Corona Remedies' long-term bank facilities get CARE BBB- 

Coral Gold Tiles' long-term bank facilities get CARE BB- 

GreenBrilliance Energy's long-term bk facilities get CARE BB+ 

Millennium Vitrified Tiles' long-term bk facilities get CARE B 

Manmohan Pipes' long-term bank facilities get CARE B+ 

Hari Darshan Exports' long-term bank facilities get CARE BB+ 

CARE affirms BBB on Sanghavi Exports Intl's bank facilities 

Sharma Videos' long-term bank facilities get CARE B 

Sharda Educational Trust short-term bk facilities get CARE A3 

CARE affirms BB+ on Sanjay Chemicals' long-term bk facilities 

CARE affirms BBB- on TLT Engineering India's cash credit 

Balmukund Cement & Roofings' term loan gets CRISIL B+/Stable 

Balajee Mini Steels' cash credit gets CRISIL BB-/Stable 

Allcargo Logistics' buyer credit limit gets CRISIL AA-/Stable 

CRISIL affirms BBB/Stable on Bengal Tea & Fabrics' term loan 

Galaxy Cotton and Textiles' cash credit gets CRISIL B/Stable 

Fibro Plast Corp's cash credit gets CRISIL B+/Stable 

Concorde Housing Corp's cash credit gets CRISIL BB+/Stable 

Gama Infraprop's term loan gets CRISIL BB/Stable 

Karda Constructions' cash credit gets CRISIL B/Stable 

Kamdhenu Agro-Chem Ind's cash credit gets CRISIL BB/Stable 

CRISIL affirms BBB-/Stable on Ganges Jute's cash credit 

Magbro Healthcare's cash credit gets CRISIL B-/Stable 

CRISIL affirms B+/Stable on Swashthik Preforms' cash credit 

Rollwell Conveyor Components' term loan gets CRISIL BB-/Stable 
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CRISIL affirms rtg on Raipur Power and Steel's term loan 

CRISIL affirms BBB+/Stable on Trivitron Healthcare's term loan 

Gala Precision Engineering's term loan gets ICRA BB-(Stable) 

ICRA affirms rtg on Chandra Electronic' fund based limits 

Utsav Industries' cash credit gets CRISIL B+/Stable 

ICRA affirms BBB on GTN Engineering India's term loan 

J C Biotech's fund based limits get ICRA B 

ICRA affirms BBB+(Stable) on IIC Technologies' term loans 

ICRA affirms AAA on Hero Motocorp's bank facilities 

ICRA affirms BBB-(stable) on Jai Raj Ispat's term loan 

Karvy Stock Broking's short-term debt plan gets ICRA A1+ 

ICRA A1+(SO) on Karvy Financial Services' short term debt plan 

JR Fibreglass Ind's fund based limits get ICRA BB-(stable) 

ICRA affirms BBB+ on MS Khurana Engineering's fund based limit 

Phoenix International's fund based limits get ICRA B+ 

Oriental Hotels' NCD programme gets ICRA AA- 

Mastercraft Engineers' fund based limits get ICRA BB(Stable) 

Premier Enterprises' fund based facilities get ICRA A4+ 

Sri Bhargavi Agro Tech's fund based limits get ICRA B 

Sargam Diecastings' term loans get ICRA BB-(stable) 

ICRA affirms A4 on R Mahendra and Co's fund based limits 

Sushila International's long-term loans get ICRA D 

ICRA affirms BB-(Stable) on Vardhman Vitrified's term loans 

ICRA puts Troikaa Pharma's term loan rtg on withdrawal notice 

Tata Sons' NCD plan gets ICRA AAA(Stable) 

CARE ups rtg on Derewala Jewellery Industries' bank facilities 

CARE revises Jyoti Structures' short-term bank facilities rtg 

CARE ups rtg on JB and Brothers' long-term bank facilities 

CARE ups rtg on Kiran Gems' long-term bank facilities to BBB 

CARE ups rtg on PPS Enviro Power's long-term bank facilities 

CARE cuts rtg on Tamilnadu Electricity Board's bond to A-(SO) 

CRISIL ups rtg on Euro Vistaa's long-term loan to B+/Stable 

CRISIL cuts ratings on Glazetech Ind's rupee term loan to D 

ICRA cuts rtg on Milkfood's term loans to BB(Stable) 

ICRA cuts rtg on Sunstar Overseas' cash credit to BB+/(Stable) 

CRISIL ups rating on Cottstown Fashions' cash credit 

CRISIL cuts rating on Janardan Cement's cash credit 
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GLOBAL ECONOMY  
GLOBAL ECONOMY: 

• People will foil any attempt to overthrow Pakistan govt, says Malik. 

• Militants attack NATO trucks, oil tankers in Pakistan. 

• More than 2,000 Afghans rally, denounce Pakistan. 

• EU blames India for holding up climate deal in Durban. 

• Russians fight Twitter and Facebook battles over Putin election. 

• Syrian forces kill 24 more people, activists claim. 

• Iran complains to Security Council about spy drone. 

• Climate change meet in trouble as China rejects new treaty proposal. 

• Argentina's Kirchner begins new term. 

• Earthquake rocks central Mexico. 

• Congo police sweep capital after poll. 

• Iran says it won't return captured US drone. 

• Afghan militias get backing from US Admiral. 

• Pakistan takes control of Shamsi airbase as US forces leave. 

• Russians protest over 'election fraud'. 

• Ruler Noriega bound for Panama prison post France extradition. 

• Euro crisis pits Germany and US in tactical fight. 

• Putin and Medvedev try to calm Russian election outcry. 

• Putin accuses Hillary of encouraging Russia protests. 

• Ivory Coast legislative polls see thin turnout. 

• US commander defends night raids in Afghanistan. 

• Northeast US states cut heating aid to poor. 

• EU leaders agree on automatic sanctions for Eurozone deficit offenders. 

• Britain refuses to join the other 26 countries in a fiscal union.  

• ECB to cap weekly bond purchases at 20 bln euros. 

• All nations have agreed to adopt a new global pact to cut greenhouse gas emissions at the United 
Nations climate change talks in Durban.  

• China military base in Seychelles; says base for naval refuelling only. 

• Recriminations mount in Whitehall over EU veto. 

• Cameron says his veto on Europe treaty protects Britain. 

• Gilani says Zardari needs 2 weeks' rest before return to Pakistan. 

• Uprising overshadows Syria polls. 

• Billionaire Prokhorov to run against Putin in next presidential polls. 

• NATO to end training mission in Iraq. 

• France ex-PM Villepin runs for president. 

• Fitch Ratings, Moody's to review ratings of all European Union nations in first quarter of 2012; 
criticise the EU fiscal pact.  

• Police frees 50 children chained in Pakistan madrassa. 

• Russians sceptical of Putin challenger. 

• Iran to US: Forget about drone, apologise for space invasion. 

• US freezes $700 mln aid to Pakistan. 

• Canada leaves Kyoto to avoid heavy penalties. 

• Grenade attack kills two in Belgian city. 

• Japan survey shows high radiation exposure. 
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• Twenty-six reported killed in Syria. 

• Russian editor fired over election coverage. 

• Obama calls on Iran to return downed US drone. 

• Former dissident sworn in as Tunisia's president. 

• US Federal Reserve left interest rates unchanged and gave a moderate growth outlook citing slowing 
global growth in the Federal Open Market Committee meet Tuesday.  

• European leaders end Brussels summit with treaty deal. 

• In rejecting treaty, Britain Pm Cameron is isolated. 

• French bank ratings downgraded again by Moody's. 

• German exports drop as southern Europe markets shrink. 

• France fears rating cut despite bid to ease Eurozone woes. 

• Euro drops before German confidence data. 

• Australia's economy 'growing solidly': SwanQ. 

• Euro impaired as ECB Draghi undoing Trichet's rate hikes cuts support. 

• Euro falls as Moofy's says ratings will be reviewed. 

• Fed takes no action, citing signs of moderate growth. 

• German investor confidence data up after EU summit. 

Chilean central bank holds key rate at 5.25% 

Chile's central bank held the key interest rate at 5.25%. Headline inflation "has exceeded expectations 
somewhat," while domestic economic activity is somewhat below projections, policy makers said in a 
statement. Chile's consumer price index on a 12-month basis in Nov reached 3.9%. The bank's inflation 
target is 3%, plus or minus one percentage point. The benchmark interest rate has been held at 5.25% 
since the Jul meeting, and was pushed up this year from 3.25% by a series of rate hikes. The last meeting 
of 2011 was overseen by the central bank's new president, Rodrigo Vergara. 

NTSB urges ban on cell-phone use while driving 

The National Transportation Safety Board urged the 50 states and the District of Columbia to ban the use of 
cell phones while driving as part of their probe into an Aug. 2010 accident in Missouri that killed 2 and 
injured 35. The NTSB determined that the mishap was caused by the distracted driver of a GMC pickup truck 
involved in a collision with a school bus and a tractor trailer. The tragedy was "likely due to a text messaging 
conversation being conducted by the GMC pickup driver, which resulted in his failure to notice and react," 
the NTSB said, although inattention on the part of at least one other driver may have been a contributing 
factor. To avoid any repeats, the NTSB urged that governments "ban the nonemergency use of portable 
electronic devices (other than those designed to support the driving task) for all drivers" while conducting 
"high visibility enforcement to support these bans." 

Fed keeps rates unchanged, maintains rate pledge 

While flagging concerns with global growth for the first time, the Federal Reserve decided to keep interest 
rates unchanged. The Fed also made no alterations to its policy of selling short-term holdings and 
reinvesting them into longer-term securities and reiterated its pledge to keep rates at low levels through the 
middle of 2013. On the third anniversary of targeting the Fed funds rate at a level between 0% and 0.25%, 
the Fed said the "economy has been expanding moderately, notwithstanding some apparent slowing in 
global growth." The Fed also made no mention of altering its communication strategy, a hot topic of recent 
speeches by central bank officials. As with the last meeting, the Fed voted 9-to-1 in favor, with Chicago Fed 
President Charles Evans dissenting as he called for additional policy accommodation.  

Greek loan program facing severe headwinds: IMF 

Greece is making progress under the economic program backed by the International Monetary Fund but 
faces "much stronger" headwinds, said Poul Thomsen, the director of the IMF's mission to Greece. 
Thomsen's assessment came as the IMF released a staff review of the program that was the foundation for 
the IMF executive board's approval last week of the latest 2.2 bn euro aid tranche of its 30 bn euro 
emergency loan program for Greece. The staff said that risks of the program remain large given the 
worsening economic outlook for the euro area and weak implementation of the plan by the Greek 
government. "Structural reforms have fallen short, they are well behind schedule, they are well away from 
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critical mass where people conclude that Greece is doing business in a fundamentally different way," 
Thomsen said. "This is the main reason why the hoped-for bottoming out of the recession has not 
happened," he said. The IMF had expected the Greek economy to reach an "inflection point" this year where 
the recession would bottom out and slow growth would start. The IMF said a key to the success of the 
program was that Greece and its private-sector creditors complete work on a debt restructuring program 
that includes a 50% write-down on the country's debt. 

U.S. retail sales rise slightly in November 

Consumers snap up electronics, spend less on food and drinks 

American consumers spent their money in Nov at the slowest rate in five months, suggesting the economy 
might not grow quite as fast as expected in the fourth quarter. Sales at U.S. retailers increased a seasonally 
adjusted 0.2% in Nov, the Commerce Department reported. Consumers gravitated toward cars and home 
electronics and spent less at bars, restaurants and grocery stores, government data showed. Excluding the 
volatile automobile sector, sales also rose 0.2%. Automobile sales can swing sharply from month to month 
and obscure underlying retail trends. Economists were expecting stronger sales in light of robust demand for 
automobiles and a record increase in spending during the Thanksgiving holiday weekend, which kicks off 
each year with the Black Friday shopping bonanza. Consumer spending accounts for as much as 70% of U.S. 
economic growth. Meanwhile, sales rose 0.5% for car dealers and parts suppliers, while spending on home 
furnishings increased 0.4%. Clothing sales climbed 0.5%. Consumers reduced their spending on gas, food, 
drinks, personal care, and home-improvement items. Sales at bars and restaurants fell 0.3%, as did 
spending at grocery stores and home-improvement outlets. And spending dropped 0.1% at gas stations. 
Overall retail sales are 6.7% higher compared with a year ago, but they have increased a somewhat faster 
7.4% in the past three months. Separately, the National Federation of Independent Business reported its 
index of small-business optimism rose for the third month in Nov, the Commerce Department said business 
inventories grew 0.8% in Oct, and the Labor Department said the number of job openings declined to 3.27 
mn in Oct from 3.38 million in Sep. 

Job openings decline in October to 3.27 million 

The number of job openings fell to 3.27 mn in Oct from 3.38 mn in Sep, the Labor Department estimated. 
Openings were at 4.4 mn prior to the last recession, with the trough at 1.2 mn in Jul 2009. Over the 12 
months ending in Oct 2011, hires totaled 48.1 mn and separations totaled 46.8 mn, yielding a net 
employment gain of 1.3 mn, the government said. These figures include workers who may have been hired 
and separated more than once during the year.  

U.S. business inventories rise 0.8% in October 

Inventories at U.S. businesses rose 0.8% in Oct, the Commerce Department said. Business sales climbed 
0.7%. The inventory-to-sales ratio, an indication of demand, was unchanged at 1.27. Retail inventories were 
also unchanged.  

Spain sells €4.94 billion in bonds, yields fall 

The Spanish Treasury sold €4.94 bn ($6.51 bn) of 12- and 18-month paper, more than it had originally 
intended and with yields down from similar sales in the prior month. The Treasury had originally intended to 
raise €3.25 bn to €4.25 bn. For the 12-month auction, it sold €3.44 bn at an average rate of 4.05%, down 
from 5.02% in Nov. The bid-to-cover ratio was 3.14 times, up from 2.13 in Nov. An auction of €1.5 bn of 
18-month notes produced an average yield of 4.2%, down from 5.2% in Nov. The auction was covered 4.97 
times, which was down from 5.96 times in the prior sale.  

Moody's may downgrade Spanish banks 

Moody's placed eight Spanish banks and two holding companies on review for possible downgrades due to 
expectations of increased losses stemming from their commercial real estate exposure. The move was 
prompted by Moody's reassessment of all Spanish banks which indicated a projected decline in earnings 
generation capacity due to a weaker growth outlook for the Spanish economy. The ten affected entities are: 
Banco Cooperativo, Banco Sabadell; Bankia and its holding company, Banco Financiero y de Ahorro; 
Bankinter, CaixaBank and its holding company, La Caixa; Confederacion Espanola de Cajas de Ahorro; Caja 
Rural de Granada; Ibercaja Banco; and Lico Leasing.  

U.S. runs $137 billion deficit in November 

The federal government ran a budget deficit of $137 bn in Nov, the Treasury Department reported, keeping 
its finances in the red in the second month of the fiscal year. The government spent $290 bn in the month 
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and took in $152 bn, pushing the fiscal year-to-date deficit to $236 bn. For the first two months of the year, 
the U.S. is running a deficit 19% smaller than it did in the first two months of fiscal 2011.  

France's Hollande wants to renegotiate EU deal 

French Socialist Francois Hollande, one of the main candidates expected to challenge President Nicolas 
Sarkozy in May, reportedly said that if elected, he would seek to renegotiate the fiscal agreement reached in 
Brussels last week. According to a report in AFP, Hollande said in a radio interview with RTL that if elected, 
he would try to convince his European counterparts on three fronts: the issuance of joint eurobonds to 
combine sovereign debt; allowing more intervention on bond markets by the European Central Bank and 
agreeing to stimulus measures. His Socialist party has been critical of Sarkozy for bending to Germany's will 
and undermining France's own policy. Hollande is leading in opinion polls in France right now ahead of a 
presidential election due to take place in two rounds, next April 22 and May 6, said media reports.  

Moody's: EU sovereign ratings still under pressure 

Moody's Investors Service said that it still intends to revisit the ratings of all European Union countries 
during the first quarter of 2012 given "the continued absence of decisive policy measures." The ratings 
company said that the announcement from last week's EU summit "offers few new measures and points out 
that many are similar to previously announced ones." European leaders committed on Friday to an inter-
governmental treaty on tougher budget rules. "The announced measures therefore do not change Moody's 
previously expressed view that the crisis is in a critical and volatile stage, with sovereign and bank debt 
markets prone to acute dislocation which policymakers will find increasingly hard to contain," Moody's said in 
a statement. 

Australia's October trade surplus $1.6 billion 

Australia's seasonally-adjusted trade surplus declined to 1.6 bn Australian dollars ($1.6 bn) in Oct, from 
A$2.2 bn in Sep, the Australian Bureau of Statistics reported. Exports totaled A$27.3 bn in seasonally-
adjusted terms, while imports totaled A$25.7 bn, according to the ABS data.  

U.N. body agrees to develop new climate pact 

Nearly 200 countries agreed to work on extending limits on greenhouse gas emissions well into the next 
decade, according to the United Nations Framework Convention on Climate Change. At a conference in 
Durban, South Africa, governments agreed to adopt a legal agreement “as soon as possible” but no later 
than 2015 to curb greenhouse gas emissions to limit the rise in average global temperatures by 3.6 degrees 
Fahrenheit. The agreement would extend the Kyoto Protocol that was adopted in 1997 and is set to expire in 
2012. The U.S. never ratified the protocol. While Russia, Canada and Japan had said earlier they would not 
recommit to the Kyoto Protocol, they all signed onto the new agreement, according to The Wall Street 
Journal. The U.S., China and India — the largest producers of greenhouse gases — have also signed on to 
the agreement, according to the Journal. The agreement would create a Green Climate Fund of about $100 
bn by 2020. 

Fitch lowers Brazil GDP forecast 

Fitch Ratings lowered its forecast for Brazil's 2011 gross domestic product because of the South American 
country's declining industrial output underpinned by weaker external demand and tighter macroeconomic 
policies. However, Fitch said the country's triple-B sovereign rating, two notches above junk, remains well 
supported. Fitch predicted 2011 GDP growth of 2.8%, down from its previous expectation for 3.5% growth. 
It noted that soft economic data recently--GDP was essentially flat in the three months ended Sept. 30 
compared with the prior quarter--have supported the case for monetary easing and fiscal measures to shore 
up domestic demand. Despite relatively healthy domestic consumption rates, industrial output has weakened 
notably because of a tighter macroeconomic stance and weakening external demand, the rating agency said. 
Fitch also expected GDP growth to remain below potential at 3.2% next year. It said uncertainty in the 
external economy and the potential for more commodity price weakness were key risks to the Brazilian 
economy. Despite signs of weakness in the country's near-term outlook, Fitch said Brazil's sovereign rating 
remains solid, supported by strong international reserves, its net sovereign external creditor position, 
relative fiscal stability and a sound banking system.  

Moody's cuts global refining outlook to negative 

Moody's Investors Service cut its outlook on the global refining and marketing sector to negative from 
stable, saying it believes newly added capacity will outpace demand next year. The ratings firm expects 
demand for refined petroleum products such as gasoline and diesel to ease in many developed nations as 
they continue to struggle with high unemployment and slack economic conditions. That leaves refiners 
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largely dependent on countries like China and India, where Moody's expects demand to increase alongside 
economic growth. Still, the firm cautioned that this dependence leaves the sector vulnerable to any 
slowdown in China, whose rapid growth has recently shown signs of easing. Gross domestic product in the 
world's second largest economy jumped 9.1% from a year earlier in the third quarter, pulling back slightly 
from the 9.5% growth rate set in the second quarter. Despite its demand concerns, Moody's said it sees 
some pockets of strength for the sector next year, pointing to refiners heavily weighted towards middle 
distillate production. It added that its expects U.S. Midcontinent crude sourcing economics will to remain 
favorable next year, though significantly lower than 2011.  
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GLOBAL BUSINESS 
GLOBAL MARKETWATCH: 

• Toyota Motor halves profit forecast due to Thai floods. 

• Japan's Yukio Edano rebuffs Tepco bailout claim. 

• Samsung to sell Galaxy tablets in Australia. 

• Buffett says farmer son can replace him as head of $245-bn empire. 

• Clegg says coalition breakup would be 'disaster'. 

• Toyota threatened in US by Camry competition. 

• Whitehaven agrees to pay $2.3 bln for Aston. 

• China marks 10 yrs in WTO amid criticism. 

• Singh faces renewed protests on graft law. 

• Sinopec to buy further 10% stake in LNG project. 

• Bundesbank cools ECB bond-buying talk. 

• Canada formally pulls out of Kyoto Protocol on climate change. 

• British regulator takes partial blame for R.B.S. failure. 

• StanChart says UK, Eurozone economies to contract sharply in 2012. 

• LSE pays 450 mn sterling to take full control of FTSE. 

• Whitehaven and Aston agree on A$5.1 bn merger. 

• Barroso sides with Britain's critics. 

• FSA seeks ban on hostile bank buy-outs. 

• Japan to buy Lockheed's F-35 fighter jet. 

• Italy unions strike over crisis plan. 

• Sarkozy plays down value of triple A status. 

• POSCO founder Park Tae-Joon dies at 84. 

PG&E accepts liability for deadly pipeline blast  

PG&E Corp., California's biggest publicly-traded utility, said it will accept liability for the Sept. 9, 2010 
natural gas pipeline explosion that leveled a neighborhood and killed eight people in San Bruno, a suburb of 
San Francisco.  

SEC charges 7 ex-Siemens executives over bribes 

The U.S. Securities and Exchange Commission charged seven former Siemens executives over an alleged 
decade-long bribery scheme to retain a $1 bn Argentine contract. The Department of Justice brought parallel 
criminal charges, the SEC said. The German firm had previously paid $1.6 bn to settle bribery charges with 
the SEC, the Department of Justice and the Office of the Prosecutor General in Munich.  

FleetCor buying fuel card firm from Arval Group 

FleetCor Technologies Inc. said it paid $304 mn to buy AllStar Business Solutions Ltd. from Arval Group. 
AllStar is a global provider of fuel cards and payment products for businesses. FleetCor expects the deal to 
add to earnings and revenue in 2012.  

Apple said in talks to buy Israel chip firm Anobit 

Apple Inc., is in talks to acquire Anobit Technologies Ltd, which provides specialized chips for the Cupertino, 
Calif., tech producer's devices, for $400 mn to $500 mn. The technology at Anobit, based in Herzliya 
Pituach, Israel, makes flash memory last longer and execute more quickly while reducing costs, the 
company's website says.  

Lockheed to receive $4 bn for 30 F-35 jets 

Lockheed Martin Corp. will receive $4 bn from the U.S. to build 30 F-35 Joint Strike Fighter jets for the Air 
Force, Navy and Marine Corps, the Department of Defense said. The new contract is a fixed-priced 
modification of an earlier deal, meaning the prime contractor is on the hook for any excessive costs.  
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Boeing gets $2.8 bn list-price order from Etihad Air 

Boeing Co., the Chicago aerospace firm, received an order list-priced at $2.8 bn from Etihad Airways for 10 
model 787 Dreamliners and two model 777 freighters. The order brings the number of model 787 jets that 
the Abu Dhabi, United Arab Emirates, carrier has on order to 41, making it Boeing's largest customer for the 
big jet. And it now has a dozen model 777s on order, including 10 previously ordered model 777 extended-
range planes. Etihad currently flies eight model 777ERs and one 777 freighter.  

Macquarie sells 9.9% Kemble Water stake 

Macquarie Infrastructure and Real Assets, or MIRA, has sold a 9.9% stake in Kemble Water Holdings Ltd., 
the holding company of Thames Water, to Infinity Investments S.A., a wholly owned subsidiary of the Abu 
Dhabi Investment Authority.  

Sumitomo Mitsui Trust to buy stake in NewSmith 

Sumitomo Mitsui Trust Holdings Inc. said that it will buy a 40% stake in an investment fund run by U.K.-
based NewSmith Capital Partners LLP for about Y4.2 bn. Japan's leading trust bank will invest in NewSmith 
LLP, an investment fund run by asset management and advisory firm NewSmith Capital Partners, through a 
U.K. subsidiary of Sumitomo Trust & Banking Co.  

Swedbank to cut about 600 jobs in Sweden, Baltics 

Swedish bank Swedbank AB will cut about 600 jobs in Sweden and the Baltic region over the coming 
quarters and will in the fourth quarter book a 330 mn Swedish kronor ($48 mn) charge related to these job 
cuts, communications director Thomas Backteman said.  

Chrysler to reopen Detroit plant for Vipers 

Chrysler Group LLC said it plans to reopen a Detroit assembly plant idled last year as it prepares for the 
launch of its new SRT Viper sports car. The auto maker said workers at its Conner Avenue Assembly Plant 
will begin building the new Viper late next year, although employees began reporting for training and 
orientation this fall. The facility was idled when production of the Dodge Viper ended in Jul 2010.  

Tumi Holdings files for $300 mn IPO 

Tumi Holdings Inc. filed plans for an initial public offering of $300 mn of common stock, as the maker of 
travel and business goods looks to repurchase all of its preferred stock and repurchase a portion of its 
common stock owned by its principal stockholder.  

Southwest taps Boeing’s 737 MAX to cut fuel costs 

Southwest Airlines Co. said it would be the launch customer for Boeing Co.’s new 737 MAX jetliner, a more 
fuel-efficient version of the single-aisle aircraft designed to rival the popular Airbus A320neo.  

Baxter agrees to acquire Synovis in $325 mn deal 

Baxter International Inc. agreed to acquire Synovis Life Technologies Inc. in a deal valued at roughly $325 
mn, which is expected to expand the medical-products maker's presence in regenerative medicine and 
biosurgery.  

L-3 agrees to acquire Danaher unit for $210 mln 

L-3 Communications Holdings Inc. agreed to acquire Danaher Corp.'s Kollmorgen Electro-Optical unit for 
$210 mn, broadening the defense contractor's presence in electronics systems used in military and 
commercial applications.  

Fiat, unions sign deal on labor contract for Italy 

Italy's Fiat SpA reached an agreement with metalworkers' unions to apply a new labor contract to all its 
employees in its home country, completing a move begun more than two years ago to improve productivity 
at its facilities. One of the five signatory unions, Uilm, announced the deal in a statement.  

EADS unit in €240M pact to operate space station 

Astrium, the space division of European Aeronautics Defence and Space Co EADS NV said it signed a 
EUR240 mn contract with the European Space Agency to operate the International Space Station in 2011 
and 2012.  

SCA to invest $78.6M in Swedish paper plant 

Swedish paper and hygiene products manufacturer Svenska Cellulosa AB, or SCA, said it will invest a total of 
SEK540 mn to strengthen production of kraftliner, a strong speciality paper for the corrugated-board 
industry, in Munksund, Piteaa, Sweden.  
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Thomas Cook to sell hotel-golf unit to Iberostar 

Thomas Cook Group PLC , the travel group, said it has reached agreement to sell its interest in Hoteles Y 
Clubs De Vacaciones, a hotels and golf club group, to IBEROSTAR Hoteles y Apartamentos S.L. (IBS), the 
hotel division of Grupo IBEROSTAR, for EUR72.2 mn in cash.  

Actelion won't exercise option to buy Trophos 

Actelion AG said it wouldn't exercise an option to acquire Trophos SA, a privately held French 
pharmaceutical company, after an experimental drug for the treatment of Lou Gehrig's disease failed in a 
late-stage study.  

Sinopec, ENN Energy to offer to buy China Gas 

China Petroleum & Chemical Corp. , known as Sinopec, and ENN Energy Holdings Ltd. said they plan to 
make a voluntary conditional offer to acquire all outstanding shares in China Gas Holdings Ltd. for HK$16.7 
bn at most.  

Goldman to buy $153 million income-oriented fund 

Goldman Sachs Group Inc. said it would acquire an income-oriented mutual fund from Ridgeland, S.C., 
money manager Dividend Growth Advisors, filling in a gap in its current roster of mutual funds. Terms of the 
transaction were not disclosed.  

FTC orders Valeant to sell 3 drugs to close deal 

Valeant Pharmaceuticals International Inc. must divest three drugs used to treat skin ailments in order to 
close its acquisitions of dermatology businesses from Johnson & Johnson and Sanofi SA, the Federal Trade 
Commission said.  

Cathay Pacific to launch long-haul economy class 

Cathay Pacific Airways Ltd. plans to launch new long-haul economy class cabins, the blue-chip carrier said, 
as it seeks to make its lower-end product more attractive at a time when many passengers are looking to 
travel cheaply amid the economic downturn.  

Bunge to buy 3 brands from Brazil's Hypermarcas 

Bunge Ltd. signed an agreement to acquire three food brands--Etti, Salsaretti, and Puropure--from Brazilian 
consumer conglomerate Hypermarcas SA for 180 mn Brazilian reais ($100 mn), Hypermarcas said in a 
statement. The acquisition is due to be concluded at the end of this month.  

 

 
 


